Prospectus supplement
(To prospectus dated August 15, 2013)

/-‘
’70 © \

19 Aworld
\ of flavours

L | ' | /
\\.,G‘d”f
COMPANIA CERVECERIAS UNIDAS S.A.

Rights offering for shares of common stock in the Form
of American Depositary Shares or shares

We are offering to our common stockholders transterable rights to subscribe for 28,416,203 new shares of common stock in the
Republic of Chile and outside Chile, including shares of common stock represented by American Depositary Shares, or ADSs. Each
share held of record as of midnight (Santiago, Chile time) on September 7, 2013 entitles its holder to 0.1601241 share rights.
One share right is required to subscribe for one new share at the subscription price of CLP 6,500 per new share. We will accept
subscriptions for whole new shares only.

This rights offering is part of a capital increase approved by our shareholders on June 18, 2013. All of the common shares issued
in connection with the capital increase are subject to a rights offering under Chilean law. These common shares have been made
available for the rights offering. See “The Rights Offering”.

The dealer managers listed below will provide marketing and solicitation services in connection with the rights offering. The
dealer managers are not acting as underwriters in connection with the rights offering.

JPMorgan Chase Bank, N.A., as our depositary, will make available to holders of ADSs (each ADS representing two shares),
transferable rights to subscribe for newly issued shares in the form of ADSs at the rate of 0.1601241 ADS rights for each ADS
held of record at 5:00 p.m. (New York City time) on September 9, 2013. One ADS right is required to subscribe for one new ADS
at the subscription price of CLP 13,000 for each new ADS, plus certain fees and expenses as described in this prospectus
supplement. We will accept subscriptions for whole new ADSs only. You must pay the subscription price for new ADSs in U.S.
dollars at the exchange rate set forth herein under the heading “Prospectus Supplement Summary—Summary of the Rights
Offering—Rights Offerings—ADS Rights Offering—ADS subscription price.”

The offering of new shares by means of share rights to holders of shares will expire at 5:00 p.m. (Santiago, Chile time) on
October 12, 2013. The offering of new ADSs by means of ADS rights to holders of ADSs will expire at 2:30 p.m. (New York City
time) on October 4, 2013.

The share rights are transferable and will be listed on the Santiago Stock Exchange, the Chilean Electronic Stock Exchange and
the Valparaiso Stock Exchange. Trading in the share rights on such exchanges is expected to commence on September 13, 2013
and continue until 1:00 p.m. (Santiago, Chile time) on October 10, 2013.

The ADS rights are transferable, and we have submitted a request to admit the ADS rights for trading on the New York Stock
Exchange. Trading in the ADS rights on the New York Stock Exchange is expected to commence on September 13, 2013 and
continue until September 30, 2013.

Our ADSs are traded on the New York Stock Exchange under the symbol “CCU” and our shares of common stock are traded on
the Santiago Stock Exchange, the Chilean Electronic Stock Exchange and the Valparaiso Stock Exchange, also under the symbol
"CCU". On September 12, 2013, the closing prices on the New York Stock Exchange per ADS and on the Santiago Stock
Exchange per share were US$26.68 and CLP 6,702.6, respectively.

Investing in our common stock and ADSs involve risks. See “Risk Factors” beginning on page S-14 of this prospectus
supplement.

Subscription price Proceeds to company(1)
Per new share of common stock CLP 6,500 CLP 6,500
Per new ADS(2) US$26.52(3) US$26.00
Total offering(2)(4) US$376,798,851.78 US$369,410,639

(1) Before deducting transaction expenses and commissions payable by the company.

(2) Based on an exchange rate of CLP 500 per US$1.00.

(3) Includes allowance for potential fluctuations in the exchange rate between the Chilean peso and the U.S. dollar, ADS issuance fees
of the depositary of US$0.05 per new ADS and expenses and certain taxes, including currency conversion expenses in Chile.

(4) Includes shares subscribed in Chile and ADSs subscribed in the U.S.

For information regarding the ADS rights offer, ADS holders may contact contact Innisfree M&A Incorporated, the Information

Agent, at 888-750-5834 (from the U.S.) or +1-412-232-3651 (from other countries). Banks and brokers may call collect at

212-750-5833.

Our Company and our shares of common stock have been registered with the Superintendencia de Valores y Seguros (the

Chilean Superintendency of Securities and Insurance, or the SVS). The SVS has not approved or disapproved of the securities

offered hereby (including in the form of ADSs) or determined if this prospectus or the Spanish language prospectus that will be

used in Chile is truthful or complete.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these

securities or determined if this prospectus is truthful or complete. Any representation to the contrary is a criminal offense.

The shares will be ready for delivery on or about October 9, 2013.

Sole Global Coordinator and Joint Bookrunner

J.P. Morgan

Joint Bookrunners

Citigroup Deutsche Bank Securities Goldman, Sachs & Co.
The date of this prospectus supplement is September 13, 2013.
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About this prospectus

This document is in two parts. The first part is this prospectus supplement, which describes the
specific terms of this rights offering and also adds to and updates information contained in the
accompanying prospectus and the documents incorporated by reference into this prospectus
supplement and the accompanying prospectus. The second part, the accompanying prospectus,
gives more general information about us and the securities we may offer from time to time
under our shelf registration statement, some of which may not apply to this rights offering. If the
description of this rights offering in the accompanying prospectus is different from the
description in this prospectus supplement, you should rely on the information contained in this
prospectus supplement.

You should read this prospectus supplement, the accompanying prospectus, the documents
incorporated by reference into this prospectus supplement and the accompanying prospectus,
the additional information described under “Where You Can Find More Information” and
“Incorporation by Reference” in this prospectus supplement and any free writing prospectus
provided in connection with this rights offering before deciding whether to invest in the
securities offered by this prospectus supplement.

You should not consider any information in this prospectus supplement or the accompanying
prospectus to be investment, legal or tax advice. You should consult your own counsel,
accountants and other advisers for legal, tax, business, financial and related advice regarding the
purchase of any of the securities offered by this prospectus supplement.



Non-GAAP/IFRS information

In this prospectus supplement, we present Operating Result, which is a non-IFRS and non-GAAP
financial measure. A non-IFRS and non-GAAP financial measure does not have a standardized
meaning prescribed by either IFRS or U.S. GAAP. For management purposes, Operating Result is
defined as earnings before other gains (losses), net financial expense, equity and income of joint
ventures, foreign currency exchange differences, result as per adjustment units and income taxes.

Our management believes that disclosure of Operating Result provides useful information to
investors and financial analysts in their review of our operating performance and their
comparison of our operating performance to the operating performance of other companies in
the beverage industry and other industries. Operating Result is not a substitute for IFRS or U.S.
GAAP measures of earnings. Investors should also note that our presentation of Operating Result
may not be comparable to similarly titled indicators used by other companies.

The following is a reconciliation of our gains (losses) from operational activities, the most directly
comparable IFRS measure to Operating Result for the years ended December 31, 2008, 2009,
2010, 2011, 2012 and the six-month periods ended June 30, 2012 and 2013.

For the six-
month periods
For the years ended December 31, ended June 30,

2008 2009 2010 2011 2012 2012 2013
(in millions of CLP)

Gain (losses) from operational

activities .. ............ ... ... ..., 125,554 134,868 163,236 195,828 176,710 75,271 81,551
Add (Subtract):
Results of Derivative Contracts . ...... 2,352 2,845 1,048 (2,459) 4,030 1,890 (1,625)
Fair Market Adjustment for

Marketable Securities ............ 233 (322) (392) 227 (92) (83) (49)
Other ....... ... . .. (4,149) (9) (1 (778) 540 162 (5)
Exceptional Items (ED)(1) ............ — — (6,791) (12,905) — — —
Operating Result before El .......... 123,990 137,382 157,100 179,913 181,188 77,240 79,872
Exceptional Items (ED)(1) ............ — — 6,791 12,905 — — —
OperatingResult(2) ................ 123,990 137,382 163,891 192,818 181,188 77,240 79,872

(1) 2010 El corresponds to the result of the sale of land in Peru, while the 2011 El corresponds to the insurance compensation we
received in connection with the earthquake in Chile and restructuring charges related to our cider business in Argentina.

(2) After Exceptional Items.
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Where you can find more information

We file annual and current reports and other information, including the registration statement
of which this prospectus supplement is a part and exhibits to the registration statement, with the
SEC. Our SEC filings are available to the public from the SEC's web site at http://www.sec.gov.
You may also read and copy any document we file at the SEC's public reference room in
Washington, D.C. located at 100 F Street, N.E., Room 1580, Washington, D.C. 20549. You may also
obtain copies of any document we file at prescribed rates by writing to the Public Reference
Section of the SEC at that address. Please call the SEC at 1-800-SEC-0330 for further information
on the public reference room. Information about us, including our SEC filings, is also available on
our website at http://www.ccu.cl and/or http://www.ccuinvestor.com. We are an issuer in Chile of
securities registered with the SVS. Shares of our common stock are traded on the Santiago Stock
Exchange, the Chilean Electronic Stock Exchange and the Valparaiso Stock Exchange, which we
refer to collectively as the “Chilean Stock Exchanges,” under the symbol “CCU". Accordingly, we
are currently required to file quarterly and annual reports and issue hechos esenciales o
relevantes (notices of essential or material events) to the SVS, and provide copies of such reports
and notices to the Chilean Stock Exchanges. All such reports are in Spanish and available at
http://www.ccu.cl and/or http://www.ccuinvestor.com and http://www.svs.cl. The information
contained on and linked from our Internet site or the SVS site is not incorporated by reference
into this prospectus supplement and the accompanying prospectus.
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Incorporation by reference

We are “incorporating by reference” in this prospectus supplement specified documents that we
file with the SEC, which means:

¢ incorporated documents are considered part of this prospectus supplement;
¢ we are disclosing important information to you by referring you to those documents; and

¢ information contained in documents that we file in the future with the SEC automatically will
update and supersede earlier information contained in or incorporated by reference in this
prospectus supplement or another prospectus supplement (any information so updated or
superseded will not constitute a part of this prospectus supplement, except as so updated or
superseded).

We incorporate by reference in this prospectus supplement the documents listed below and any
future Annual Reports on Form 20-F and any future Reports on Form 6-K (to the extent
designated in the Form 6-K as being filed and incorporated by reference in this prospectus
supplement) that we file with the SEC under the Securities Exchange Act of 1934, as amended, or
the Exchange Act, after the date of this prospectus supplement and prior to the termination of
the rights offering under this prospectus supplement:

e Our Annual Report on Form 20-F for the year ended December 31, 2012, as amended (the
“2012 Form 20-F").

e Our Report on Form 6-K furnished on August 9, 2013, which includes our unaudited interim
consolidated financial statements for the six-month periods ended June 30, 2013 and 2012.

We are not incorporating any document or information furnished and not filed in accordance
with SEC rules. Upon written or oral request, we will provide you with a copy of any of the
incorporated documents without charge (not including exhibits to the documents unless the
exhibits are specifically incorporated by reference into the documents). You may submit such a
request for this material to Compafia Cervecerias Unidas S.A., Vitacura 2670, Twenty-Third Floor,
Santiago, Chile, Attention: Investor Relations, Felipe Arancibia (562) 2427-3050/(562) 2427-3104
or via e-mail to faranci@ccu.cl and/or investor@ccuinvestor.com.



Prospectus supplement summary

The following summary highlights certain information contained elsewhere in this prospectus
supplement, including information incorporated by reference. You should carefully read this
entire prospectus supplement and the accompanying prospectus, including the “Risk Factors” and
“Forward-Looking Information” sections and each of the documents incorporated herein and
therein by reference, before making an investment decision. Unless the context requires
otherwise, when used in this prospectus supplement, the terms “CCU,” “Company,” “we,
and “our” refer to Compania Cervecerias Unidas S.A. and its consolidated subsidiaries.

” ou ”

us

The company

We are a diversified Chilean company engaged through our subsidiaries in the beverages and
confectionary businesses, operating in Chile, Argentina and Uruguay. We also export wine to
more than 85 countries. We have a broad product portfolio of highly recognized brands. Based
on our estimates, we are, by market share based on volume, the largest Chilean brewer, the
second-largest brewer in Argentina, the second-largest Chilean soft drink producer, the third-
largest wine producer in the domestic Chilean market, the second-largest Chilean wine exporter,
the largest Chilean bottled water and nectars producer, the largest pisco producer and
distributor and the second-largest juices producer. According to our estimates, we have been
able to increase our weighted-average market share in the categories in which we compete from
27.2% in 2002 to 32.2% in 2012, excluding Uruguay, cider and wines in Argentina and milk in
Chile. We also participate in the home and office bottled water delivery, rum distribution and
confectionary industries in Chile. We have licensing and/or distribution agreements with
Heineken Brouwerijen B.V., Anheuser-Busch International Inc., Cervecera Austral S.A., Cerveceria
Modelo S.A. de C.V., PepsiCo Inc., Stokely Van Camp Inc., Pepsi Lipton International Limited,
Seven-Up International (a division of The Concentrate Manufacturing Company of Ireland),
Schweppes Holdings Limited, Promarca S.A., Arthur Guinness Son & Company (Dublin) Limited
and Guinness Overseas Limited, Nestlé S.A., Société des Produits Nestlé S.A., Nestec S.A., Pernod
Ricard Chile S.A. and Compafia Pisquera Bauza S.A.

We have three business segments: our Chile segment, which includes our beer business in Chile
and our non-alcoholic beverages and spirits businesses, our Rio de la Plata segment, which
includes our Argentinian segments and Uruguayan segments, and our Wine segment, which
includes Vina San Pedro Tarapaca S.A. and its subsidiaries.

For the twelve-month period ended June 30, 2013, non-alcoholic beverage sales and sales from
our beer business in Chile represented 43% and 26% of the volume we sold on a consolidated
basis, respectively.

The following table sets forth the contributions by Volume of selected segments of our business
for the twelve months ended June 30, 2013.

Chile(1) Rio de la plata Wines(2) Other(3)
Total CcCcu
2012 (million) Beer Chile Non-alcoholics Spirits Argentina Uruguay(4) VSPT
Volume ........ 20.8 HL 26% 43% 1% 22% 2% 6% 0%

(1) Chilean figures do not include consolidation of 50% ownership of our foods segment.
(2) Includes Argentinian subsidiary FLC.
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(3) Includes our Strategic Service Units, Corporate Support Units and the elimination of transactions between segments.
(4) Since September 2012.

Our business model has two main components, corporate design and management processes,
which we use to create a balanced scorecards deployed across our organization. This business
model is tailored to the specific needs of our business in Chile, Argentina and Uruguay.

In connection with our business model, we track several indicators for our three strategic pillars:
Profitability, Growth and Sustainability.

The following table includes selected indicators related to our Growth and Sustainability pillars.

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Growth Pillar
Market Share in

Chile ............ 34.0% 34.0% 33.7% 34.6% 35.1% 35.3% 35.8% 36.5% 36.5% 36.8% 38.5%
Market Share(1) ....27.2% 27.6% 27.8% 27.7% 27.9% 27.9% 29.1% 30.3% 30.5% 30.7% 32.2%

Sustainability Pillar
First Preference(2) .. 26.6% 29.8% 29.1% 31.1% 31.5% 29.1% 30.0% 30.7% 31.0% 31.6% 30.3%
Organizational

Environment(3) ... 67% 69% 72% 70% 72% 72% 73% 77% 77% 76% 74%
Source: CCU

(1) Weighted market share of all categories in which CCU participates based on most recent estimates on each year’s market size.
Market share sources from Nielsen and internal estimates. Excludes Uruguay and cider/wines in Argentina. In the case of
Chile, we participate in all beverage categories excluding milk.

(2) Based on a quarterly consumer poll, which measures brand equity by asking for consumer’s preferred brand in each product
segment, weighted based on most recent estimates on each year’s market size. Excludes Uruguay, cider/wines in Argentina
and home and office delivery in Chile. Source: GFK Adimark

(3) Based on internal poll of CCU employees that measured the level of employees’ job satisfaction.

Industry

The per capita consumption in the Chilean beverage industry increased 3.8% annually in the last
ten years to 258 liters in 2012. During the same period in Argentina the per capita beverage
consumption increased 2.9% per year to 343 liters, including milk in both cases. Despite
continued consumption growth in Chile, per capita consumption levels are less than half of the
levels in some countries such as the United States, indicating that Chile’s per capita consumption
can continue to grow as Chile continues to develop. Although per capita consumption in
Argentina is higher than in Chile, we expect it also has the potential to continue growing as
Argentina continues to develop.

In addition to the industry growth, we have been able to increase our overall market share of the
beverage industry in Chile. In the last ten years we have increased our weighted average market
share in Chile in the industries in which we participate from 34.0% in 2002 to 38.5% in 2012,
excluding milk.
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The following tables set forth certain market statistics as of December 2012, including (i) our
market share of the beverage industry, (ii) per capita consumption in the Chilean beverage
industry and (iii) per capita beverage consumption comparison in selected countries:

(i) Market Share of the Beverage Industry

Market share

Category Ranking (MS)(1) Source
Chile Beer . ... #1 79% Internal Estimates
Carbonated Softdrinks .. ................ #2 25% Nielsen
Juices/Promarca............ ... i #2/#1 32%/43% Nielsen
Mineral Water . ......... ... ...t #1 58% Nielsen
Flavored Water ........................ #1 57% Nielsen
PurifiedWater .. ......... ..., #2 26% Nielsen
Home and Office Delivery “HOD” ........ #1 53% Internal Estimates
SportsDrinks . ....... ... .. #1 60% Nielsen
lceTea ... #1 48% Nielsen
Energy Drinks . ..... ... ... .. .. . #3 1% Nielsen
Pisco(2) ..o #1 52% Nielsen
RUM(2) . #1 21% Nielsen
Other Spirits(3) ............coiii. .. #6/#3 7%/18% Nielsen
Riodela Beer CCU Argentina .................... #2 23% Internal Estimates
Plata Cider Argentina ........... ... ... ... #1 35% Nielsen
Beer Uruguay(4) .................ooou.. #2 2% Internal Estimates
CSDUruguay . .......oviiiiiiiiaanannn. #3 6% Id Retail
WaterUruguay ...............coiun... #2 17% Id Retail
Wine Wine Domestic Chile(2) ................. #3 27% Nielsen
Wine Export Chile(5) ................... #2 13% Wines of Chile
Wine Argentina(5) ..................... #10 2% Internal Estimates

(1) Figures as of December 2012.

(2) Bi-monthly information total year as Dec-Jan 2011—Oct. Nov. 2012.

(3) Includes vodka and whisky. Figures in right column refer only to the traditional distribution channels in which we participate.

(4) Does not include Heineken sales market share, which began its distribution on March 2013, with an estimated 1% sales
market share.

(5) Includes packaged export operation only.
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(ii) The categories highlighted below are those which we believe will be among the fastest

growing categories and in which we have a strong market position.

Industry
Categories Liters per capita(1) (CAGR 02-12) CCU’'s MS(2)
Chile Beer ......... .. 40 4.7% 79%
Carbonated Softdrinks . . .................. 125 2.6% 25%
Juices/Promarca.......... .o, 24 10.7% 32%/43%
Mineral Water ............ ... .. 12 3.4% 58%
Flavored Water(3) . ............ .. ... ...... 5 16.1% 57%
Purified Water(4) ........................ 4 34.5% 26%
HOD(4) . ..ot e e e e e 6 12.6% 53%
SportDrinks .. ... .. 1.3 43.0% 60%
IceTeal5) ..o v 0.3 20.5% 48%
Energy Drinks(3) ....... ... it 0.6 62.9% 11%
PisCO(B) ..o oot 2 (1.4)% 52%
RUM(B) ..ot 1.1 22.7% 21%
Other Spirits(7) ...... ..., 0.5 7.4% 7%/18%
WiNeS ..ot e e e 12 3.1)% 27%
Total(8) . .......co o 234 3.9% 38.5%
Milk(9) ..o 24 2.1% —
Total ..o 258 3.8% 35.0%

(1
()
3)
@
(5
(6)
@)
()
(9)

Source: CCU as of December 2012 internal estimates and Canadean 2012.

Figures as of December 2012.

Since 2005.

Since 2004.

Since 2008.

Bi-monthly information; total year as Dec-Jan 2011—Oct. Nov. 2012 Figures as of December.

Includes vodka and whisky. Figures in right column refer only to the traditional distribution channels in which we participate.
Industries in which CCU participates, larger numbers have been rounded.

Includes white and flavored milk.

(iii) Per capita beverage consumption comparison in selected countries.

Chile Argentina Uruguay USA

Litersper Capita(1) ..o e 258 343 329 516

Liters per Capita Growth

(CAGR 2002-12) .ottt e 3.8% 2.9% 4.0% (0.4)%

Population Growth(2)

(CAGR 2002-12) ..ottt e e 1.0% 1.0% 0.2% 0.9%

GDP Growth(3)

(CAGR 2002-12) . iiii it e e e e e e e 4.7% 7.1% 5.2% 1.6%

(1) Source: CCU 2012 estimates for Chile, Argentina and Uruguay; Canadean 2012 estimates for USA, Includes white and flavored
milk.

(2) Source International Monetary Fund (IMF), April 2013.

(3) GDP growth in national currency and constant prices. Source: IMF, April 2013.
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Beer Chile

We estimate that our share of the Chilean beer market by volume was approximately 83% in
2010, 80% in 2011, 79% in 2012, and 78% for the six-month period ended on June 30, 2013. Our
line of beers in Chile includes a full range of super-premium, premium, medium-priced and
popular-priced brands of alcoholic and non-alcoholic beer, which are primarily marketed under
twelve different proprietary brands and four licensed brands. Our flagship brand, Cristal, is
Chile’s best selling beer, accounting for an estimated 43.4% and 42.5% of our 2012 and six-
month period ended June 30, 2013 beer sales by volume in Chile, respectively. We produce beer
in Chile in our three facilities, which, together, had a total average monthly capacity of

67.5 million liters during 2012. In addition, we are the exclusive producer and distributor in Chile
of Heineken beer and the exclusive distributor in Chile of imported Budweiser beer until
December 2015. We also distribute and produce, under license, Austral beer.

CCU Argentina

We entered the Argentine beer market in 1995 by acquiring two breweries and their brands,
Companiia Industrial Cervecera S.A. (CICSA) and Cerveceria Santa Fe S.A. (CSF). Under a joint
venture agreement entered into with Anheuser-Busch in 1995, we began importing, selling and
distributing Budweiser beer in Argentina in March 1996. We began production and distribution
of locally produced Budweiser beer in Argentina in December 1996 under a license agreement
expiring in 2025. Additionally, in 1998, we bought the brands and assets of Cerveceria Cérdoba
S.A. In April 2008, we bought Inversora Cervecera S.A. brewery and as a result added to our
portfolio the brands Palermo, Bieckert and Imperial. In addition, we are the exclusive producer
and distributor in Argentina of Heineken and Amstel beer and the exclusive distributor in
Argentina of imported Corona and Negra Modelo under a license agreement expiring in 2018. In
Argentina, we are also the exclusive distributors of the imported Kunstmann and Guinness beer
brands. We produce beer in Argentina in our three production facilities, which, together, had a
total average monthly capacity of 56.6 million liters during 2012. We estimate that our market
share by volume of the Argentine beer market remained consistent at approximately 23% in
2010, 2011 and 2012 and for the six-month period ended on June 30, 2013.

In December 2010, CICSA, our subsidiary in Argentina, acquired control of Sdenz Briones y Cia.
S.A.l.C. and Sidra La Victoria S.A., entering the cider and spirits businesses in that country. These
are the two largest cider operations in a very fragmented market and own traditional, well-
recognized brands. The most important cider brands are Real, La Victoria, Saenz Briones 1888 and
in spirits, El Abuelo. Our cider market share was 35% in 2012 and for the six-month period ended
on June 30, 2013.

Non-alcoholic beverages

We produce and sell carbonated soft drinks, bottled water (including via home and office
delivery or “HOD,"” which we classify internally as another product category), nectars and juices,
sports drinks and tea, among other products in Chile, including our proprietary brands and
brands produced under license from PepsiCo Inc., Pepsi Lipton International Limited, Seven-Up
International (a division of The Concentrate Manufacturing Company of Ireland), Schweppes
Holdings Ltd., Promarca S.A., Nestlé S.A., Société des Produits Nestlé S.A. and Nestec S.A. The
most relevant beverages in this segment are soft drinks: carbonated beverages (both cola and
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non-cola) and non-carbonated beverages, mostly fruit juices in different degrees of
concentration. We also produce various types of water products including mineral water (both,
sparkling and still), purified water and HOD. According to Nielsen Chile S.A. (“Nielsen”), our
Chilean carbonated soft drinks market share by volume was approximately 24% in 2010, 25% in
2011, 25% in 2012 and 27% for the six month period ended June 30, 2013, and our Chilean water
market share, including mineral, purified and flavored waters, was approximately 53% in 2010,
51% in 2011, 52% in 2012 and 52% for the six month period ended June 30, 2013.

Wine

We entered the Chilean wine industry in 1994 through the acquisition of a 48.4% interest in Vifia
San Pedro S.A. (“VSP"), known in 2012 as Vifia San Pedro Tarapaca S.A. (VSPT), Chile’s third-
largest player in the domestic market and second-largest wine exporter. After making
subsequent investments and pursuant to the merger of VSP and ViflaTarapaca ex Zavala S.A,
resulting in VSPT, our affiliate CCU Inversiones S.A. currently has a 64.72% interest in VSPT. VSPT
operates six different wineries in Chile and one in Argentina. The wine group produces and
markets a full range of wine products for both the domestic and export markets. According to
Nielsen, in 2012, VSPT's sales by volume amounted to approximately 27% of total measured
domestic industry sales in Chile by volume and 13% of Chile’s total wine export sales by volume,
excluding bulk wine, according to the Wines of Chile Association. For the six-month period ended
on June 30, 2013, we estimate that VSPT's sales amounted to approximately 27% of the total
measured domestic industry sales in Chile by volume and 13.5% of Chile’s total wine export sales
by volume, excluding bulk wine. VSPT's main vineyards are located in all principal viticulture
Chilean valleys, including Maipo, Curico, Casablanca, Leyda, Colchagua, Elqui, Cachapoal and
Maule valleys, and also in Mendoza, Argentina, VSPT's vineyards are located in the province of
Mendoza. Our production capacity as of December 31, 2012 was 56.6 million liters in Chile and
7.5 million liters in Argentina. VSPT's domestic wine products are distributed throughout Chile
and its export products are sold in more than 85 different countries through distribution agents.

Spirits

In February 2003, we began the sale of pisco, under the brand Ruta Norte. Pisco is a distilled wine
spirit produced in the northern regions of Chile and the southern regions of Peru. In March 2005,
we entered into an association with the second-largest pisco producer in Chile creating a new
entity Compafiia Pisquera de Chile S.A. ("CPCh") to which both companies mainly contributed
assets and commercial brands. Currently we own 80% of CPCh. According to Nielsen, CPCh had a
52% market share of the Chilean pisco industry in 2012 and a 51% market share for the six-
month period ended on June 30, 2013. In May 2007, CPCh entered the rum category with the
brand Sierra Morena. In July 2011, CPCh begun the distribution of Pernod Ricard products
through the traditional channels introducing, among other brands, Havana Club rum, and other
spirits brands such as Ballantine’s, Absolute, Chivas Regal, and Beefeater. We ended the year
2012 and the six month period ended June 30, 2013 with a rum market share, including rum of
the Pernod Ricard brands, of 21% for both periods, according to Nielsen. In the last quarter of
2011 we entered into a license agreement to distribute the Bauza premium pisco brand, which
complements our portfolio of premium brands. In addition, CPCh acquired 49% of the licensor,
Compafia Pisquera Bauza S.A.
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Uruguay operations

In September 2012, we acquired the control of several companies that own the assets of a
Uruguayan business engaged in the production and marketing of bottled mineral water under
the Nativa brand, and carbonated softdrinks under the Nix brand. In addition, we have recently
started using this business to distribute beer produced in Argentina, including an agreement with
Heineken. According to our internal estimates, as of December 2012, our market share of the
beer segment in Uruguay was 2%, not including any market share of the Heineken brand. As of
the same date, according to Id Retail estimates, our market share for carbonated softdrinks and
water in Uruguay were, 6% and 17%, respectively.

Recent developments

Capital Increase. On June 18, 2013, our shareholders approved an increase in our authorized
capital through the issuance of 51,000,000 additional shares of common stock (the “Capital
Increase”). If subscribed during the rights offering period, such shares would be issued for CLP
6,500 per share (CLP 13,000 per ADS) (US$26.00 at an exchange rate of CLP 500.00) if fully
subscribed. If the shares are not fully subscribed during the rights offering period, CCU may make
a subsequent offering of the unsubscribed shares immediately after the end of the rights
offering period. The issuance price must be no less than the price of the shares offered in the
rights offering if issued immediately after such offering period and within the 30 days thereafter.
Upon the expiration of the 30 day period, there may be no minimum issue price if the
unsubscribed shares are sold on a stock exchange.




Summary of the rights offering

This summary highlights certain information contained elsewhere in this prospectus supplement.
This summary does not contain all of the information that you should consider before deciding to
purchase our securities. We urge you to read the entire prospectus supplement and the
accompanying prospectus carefully, including the “Risk Factors” and “Forward-Looking
Information” sections, along with our consolidated financial statements and the notes to those

financial statements.

The rights offering consists of the ADS rights offering to ADS holders and the share rights

offering to shareholders.

Rights offerings
ADS rights offering
ADS Rights offering . . ..

Trading of ADS rights ..

Each ADS held of record at 5:00 p.m. (New York City time) on
September 9, 2013 (as reflected in the depositary’s books and records)
entitles its holder to 0.1601241 ADS rights. ADS rights will be
represented by transferable rights certificates. We will not distribute
any fractional ADS rights. Share rights underlying such fractional
entitlements to ADS rights will be aggregated and sold by JPMorgan
Chase Bank, N.A., the depositary for our ADSs, together with the
share rights underlying any unexercised ADS rights, with the net
proceeds distributed to the holders entitled thereto but only to the
extent a holder is entitled to a distribution of more than US$15, after
deducting any applicable fees, charges or taxes, with entitlements to
amounts equal or less than US$15 being forfeited. One ADS right
entitles its holder to subscribe for one new ADS at the U.S. dollar
equivalent of the subscription price of CLP 13,000 per new ADS, plus
certain fees and expenses as described herein.

We will accept subscriptions for whole, new ADSs. Our depositary,
JPMorgan Chase Bank, N.A., will also act as the ADS rights agent. See
“—Share Rights Offering”.

We have submitted a request to admit the ADS rights for trading on
the New York Stock Exchange. However, we cannot provide you any
assurances that the ADS rights will be admitted. If our request to
admit the ADS rights for trading is not accepted for any reason,
including if the ADS right does not represent a realizable part of the
market value of the beneficiary security (i.e., the subscription price is
equal to or greater than the market price of the ADS at the start of
business on the first day of the ADS subscription period), we intend to
proceed with the rights offering, and the ADS rights agent will
endeavor to sell any unexercised share rights before the end of the
shares subscription period on the Santiago Stock Exchange, the
Chilean Electronic Stock Exchange and the Valparaiso Stock Exchange.

S-8




NYSE trading symbol of
ADSrights ............

Transferability ........

ADSs ex-rights date .. ..

ADS subscription
period ................

ADS subscription
price .......... .. ...,

In the event that the ADS rights are not admitted for trading on the
New York Stock Exchange, we will promptly notify you by means of a
free writing prospectus.

CCURT

ADS rights are transferable. Trading in the ADS rights on the New
York Stock Exchange is expected to commence on September 13, 2013
and continue until September 30, 2013.

If you purchase ADSs on or after September 16, 2013 you will not
receive ADS rights for such ADSs.

From September 13, 2013 through 2:30 p.m. (New York City time) on
October 4, 2013, referred to as the ADS rights expiration date. You
must deliver to the ADS rights agent a properly completed rights
certificate and full payment of the ADS subscription price, in each case
by 2:30 p.m. (New York City time) on October 4, 2013, or your ADS
rights will lapse without compensation and will have no further value,
except as specified under “—Unexercised ADS rights” below. Deposit
in the mail will not constitute delivery to the ADS rights agent. The
exercise of ADS rights is irrevocable and may not be canceled or
modified.

If you hold your ADSs through a bank, broker or other nominee, you
will receive your ADS rights through such bank, broker or nominee,
and to exercise such ADS rights, you will need to make arrangements
with your bank, broker or nominee.

CLP 13,000 per new ADS, plus certain fees and expenses as described
herein. You must pay to the ADS rights agent US$26.52 per subscribed
new ADS, referred to as the ADS deposit amount. This amount is the
U.S. dollar equivalent of the ADS subscription price converted to

U.S. dollars based on an exchange rate of CLP 500.00 per US$1.00, plus
an allowance of 2% of that amount to cover: exchange rate
fluctuations, the depositary issuance fee of US$0.05 per subscribed
new ADS and expenses and certain taxes. The ADS rights agent will
arrange to convert such U.S. dollars into Chilean pesos and to make
payment relating to subscribed new ADSs to us. Holders of ADS rights
subscribing for new ADSs will be billed for any shortfall with respect
to the amount of their subscription (and must pay such amount within
five business days following settlement of their subscription) or will
receive a refund of any excess, without interest after the ADS rights
expiration date, provided such excess is greater than US$15 (otherwise
the excess is forfeited).
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Unexercised ADS
rights ................

Sale of ADS rights ... ..

New ADSs ............

Delivery of ADSs . .. . ...

Exchange privileges . . ..

Listing of ADSs ........

The ADS rights agent will endeavor to sell the share rights underlying
any ADS rights that are not exercised by 2:30 p.m. (New York City
time) on October 4, 2013. Holders of ADSs who transfer or do not
exercise their ADS rights will have their percentage ownership interest
in us diluted, and will only be entitled to the net proceeds from the
sale of the share rights underlying their unexercised or untransferred
ADS rights, provided such net proceeds exceed US$15 (otherwise such
proceeds are forfeited). Non-Chilean resident holders of ADS rights
are advised that sales of the share rights underlying the ADS Rights
will take place in the local Chilean market, and are accordingly subject
to a 35% withholding tax, among any other charges, fees or taxes a
holder may be subject to.

Holders of ADS rights who opt to sell all or a portion of their ADS
rights through the ADS rights agent need do nothing and the ADS
rights agent will endeavor to sell the share rights underlying the
unexercised ADS Rights prior to the end of the share subscription
period. Such share rights will be sold in the local Chilean market and
such sales will be subject to a 35% Chilean withholding tax, among
any other charges, fees or taxes such sale and/or non-Chilean resident
holder may be subject to.

Holders of ADS rights certificates desiring to sell their ADS rights
before the end of the ADS subscription period must transfer their
rights into “Street-name,” (i.e., into the name of a bank, broker or
other nominee) and instruct the bank, broker or other nominee to sell
such ADS rights on the New York Stock Exchange.

If you hold your ADS rights through a bank, broker or other nominee
and would like to sell all or a portion of your ADS rights, you should
contact such bank, broker or other nominee and instruct such party to
sell such ADS rights on the New York Stock Exchange.

The new ADSs issued pursuant to the ADS rights offer will represent
shares that rank pari passu with the shares represented by existing
ADSs. Similar to existing shares and ADSs representing existing shares,
the new shares, and the new ADSs representing the new shares, will
not have guaranteed access to the Formal Exchange Market in Chile.
See “Risk Factors.”

New ADSs will be made available to subscribing holders promptly
upon receipt by the depositary (or its agents) of the new shares
subscribed from us (provided that the subscribing holder has paid any
shortfall due with respect to the ADS deposit amount).

You may not exchange ADS rights for share rights.
The ADSs will be listed on the New York Stock Exchange.
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NYSE trading symbol of
ADSs .................

ADS rights agent/
depositary ............

Obtaining
Information ...........

Share rights offering

Rights offering ........

Transferability ........

Exchange privileges . . ..

Subscription period .. ..

New share subscription
price .................

JPMorgan Chase Bank, N.A.

ADS holders may call Innisfree M&A Incorporated, at 888-750-5834
(ADS holders from the US and Canada Call Toll-Free), +1-412-232-3651
(ADS holders from other countries) and +1-212-750-5833 (Banks and
Brokers Call Collect).

Holders of our common stock will receive 0.1601241 transferable share
rights for each share of common stock held of record (as reflected on
our share register) as of midnight (Santiago, Chile time) on

September 7, 2013. One share right is required to subscribe for one
new share at the subscription price of CLP 6,500 per new share.

We will accept subscriptions for whole shares only and will truncate
any subscription submitted for fractional shares to the nearest whole
number of shares. Holders of share rights must pay the share
subscription price for the full amount of shares for which they are
subscribing.

Any holder of share rights may transfer such rights. Share rights will
be eligible to trade on the Chilean Stock Exchanges from September
13, 2013 to 1:00 p.m. (Santiago, Chile time) on October 10, 2013, and
we expect that the ADS rights will be eligible to trade on the New
York Stock Exchange from September 13, 2013 to September 30, 2013.

You may not exchange share rights for ADS rights.

From September 13, 2013 through 5:00 p.m. (Santiago, Chile time) on
October 12, 2013, referred to as the share rights expiration date. You
must deliver to DCV Registros S.A., full payment of the share
subscription price by 5:00 p.m. (Santiago, Chile time) on October 12,
2013, or your rights will lapse without compensation and will have no
further value. Deposit in the mail will not constitute delivery to us.
The exercise of share rights is irrevocable and may not be canceled or
modified.

CLP 6,500 per new share. You must pay the share subscription price in
Chilean pesos.




Registration of new

shares ................ We will register new shares issued upon exercise of share rights in our
share register as soon as practicable after our receipt of payment with
respect to such exercise. Certificates representing the new shares will
be issued upon request.

Risk factors ........... See “Risk Factors” beginning on page S-1 4 for a discussion of certain
factors relating to us, our business and an investment in the ADSs or
shares.

Unsubscribed shares ... Rights waived and shares not subscribed in the subscription period

may be offered by us to the public. The issuance price must be no less
than the price of the shares offered in the rights offering if issued
immediately after such offering period and within the 30 days
thereafter. Upon the expiration of the 30 day period, there may be no
minimum issue price if the unsubscribed shares are sold on a stock
exchange.

Timetable for the offering of ADS rights

ADS record date—5:00
p.m. (New York City
time) ......... .. ..., September 9, 2013

Commencement date of
ADS rights offering .... September 13,2013

Trading of ADS rights on
the NYSE expected to
commence ............ September 13, 2013

Closing date of trading
in ADS rights on the

NYSE . ...t September 30, 2013
ADS rights expiration

date—2:30 p.m.

(New York City time) ... October 4, 2013

Delivery of ADSs
acquired in rights
offering .............. As soon as practicable on or after October 10, 2013

Timetable for the offering of share rights

Share record date—
Midnight (Santiago,
Chile time) ............ September 7, 2013

Commencement date of
rights offering ......... September 13, 2013
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Trading of share rights
on the Chilean Stock
Exchanges
commences

Closing date of trading
in share rights on
Chilean Stock
Exchanges—1:00 p.m.
(Santiago, Chile time) ..

Share rights expiration
date—5:00 p.m.
(Santiago, Chile time) ..

Delivery of shares
acquired in rights
offering

Other matters

Dealer managers.......

September 13, 2013

October 10, 2013

October 12, 2013

Upon subscription and payment

We have entered into a dealer manager agreement with J.P. Morgan
Securities LLC, Citigroup Global Markets Inc., Deutsche Bank Securities
Inc. and Goldman, Sachs & Co., as representatives of the dealer
managers. The dealer managers will provide marketing and
solicitation services in connection with the rights offering. The
investment banking institutions named on the cover of this prospectus
supplement are not acting as underwriters in connection with the
rights offering. See “Dealer Managers."”

We have agreed with the dealer managers, subject to certain
exceptions, not to issue, offer, pledge, contract to sell or otherwise
dispose of, directly or indirectly, without the previous written consent
of the representatives, our ADSs or common shares or securities
convertible into or exchangeable for any ADSs or common shares
during the 91-day period commencing on the date of the prospectus
supplement relating to our global offering of 22,583,797 shares of
common stock, in the form of shares and ADSs (the “global offering”).
Inversiones y Rentas S.A. (our “Controlling Shareholder”) has agreed
to substantially similar lock-up provisions, subject to certain
exceptions. See “Dealer Managers.”
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Risk factors

An investment in the securities offered hereby involves certain risks. In addition to the other
information contained in, or incorporated by reference into, this prospectus supplement and the
accompanying prospectus, you should carefully consider the following discussion of risks before
deciding whether an investment in these securities is suitable for you. In addition, you should
carefully consider the other risks, uncertainties and assumptions that are set forth under the
caption “Risk Factors” in our Annual Report on Form 20-F for the year ended December 31, 2012,
as the same may be updated from time to time by our future filings under the Exchange Act,
before investing in these securities. For more information, see the section entitled “Incorporation
by Reference” in this prospectus supplement.

Risks related to our business

Potential changes to Chilean tax rules may result in an increase in the prices of our products and
a corresponding decline in sales volumes.

Michelle Bachelet, former president of Chile and a candidate in the presidential elections
scheduled for November of this year, is proposing to replace the existing “ad valorem” tax on
beer, wine and liquor products with an excise tax related to the amount of alcohol in each
product, which could significantly increase the price of our alcoholic products. In addition,
Ms. Bachelet has also proposed to increase income tax rates and other changes to existing tax
rules.

The passage of these proposals, or any similar proposals, would be contingent on Michelle
Bachelet, succeeding in the elections, pursuing the contemplated agenda and having the support
of the Chilean parliament. While previous administrations have in the past attempted to
implement proposals to modify these taxes without success as a result of the opposition by the
then current parliament, the November 17, 2013 elections include the election of the entire
House of Representatives as well as half of the Senate. We cannot predict with any certainty the
political climate in Chile following these elections, and the potential existence of support, or lack
thereof, to such tax reforms in the future. If these or similar reforms are implemented in Chile,
consumers of our products may decrease their purchases, and accordingly, we cannot assure you
that we will be able to maintain our current levels of sales or cash flows.

These proposed reforms and any other similar proposals not currently known to us could have a
material and adverse effect on our business, results of operations and financial condition.

Concentration of sales to certain customers may result in a significant decline in sales if those
customers discontinue making timely payments.

We rely on a limited number of customers to provide a substantial portion of our revenue. Our
sales to a particular client or a sub-set of clients continues to represent a significant portion of
our sales, significant fluctuations in revenues and results of operations could arise if any of our
significant clients were unable to or unwilling to pay for purchased products. If the financial
situation of a client deteriorates, insurance companies insuring such client’s accounts receivables
may refuse to cover those obligations, or if a client declares bankruptcy we may not be able to
collect the debt they owe to us.

One of our largest customers, which accounts for about 5% of our sales has recently violated its
covenants under certain of its indebtedness and is in discussions with its creditors regarding a
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recapitalization. If this customer is unable to successfully reach an agreement with its creditors
and complete its recapitalization, it may decrease its purchases from us or default on its payment
obligations to us. Part of the amount owed to us is currently insured by a credit insurance
company, but we cannot assure that such insurance will be available in the future. Moreover, if a
default or decrease in purchases occurs during the summer season, the impact could be greater.

Events reported in the media, such as incidents involving beverage contamination, sabotage or
tampering, whether or not accurate, can cause damage to our brand reputation and suddenly
affect our sales and profitability.

Reports, whether true or not, of ilinesses and injuries caused by beverage contamination,
sabotage or tampering have in the past severely injured the reputations of participants in the
food and beverages industry and could in the future affect us as well. Our brand reputation is
one of our most important assets; anything that damages our brand reputation could
immediately and severely hurt our sales and, accordingly, our revenues and profits. Product
quality issues, real or imagined, or allegations of product contamination or tampering, even if
false or unfounded, could tarnish the image of the affected brands and cause customers to
choose other products. If any consumer becomes ill as a result of product contamination,
sabotage or tampering, we could also be forced to temporarily close some of our facilities or
recall our products from the distribution chain as we investigate the source of product
contamination. In addition, instances of beverage contamination, sabotage or tampering, even
those occurring solely with respect to the products of our competitors, could, by resulting in
negative publicity about our industry, adversely affect our sales. On August 10, 2013, a person
was reported ill in Antofagasta, Chile, after drinking from a bottle of Cachantun mineral water,
which is produced by us. The Health Authorities have confirmed that the bottle contained
ammonia, which is not used in the production process of Cachantun mineral water. After an
investigation, the Health Authorities released all the products that had been retained as a
precautionary measure at our Antofagasta distribution center. As the adulteration of the product
is believed to have occurred after leaving our facilities, we expect that the Health Authorities will
transmit the results of their investigation to a criminal prosecutor. Additionally, filed a criminal
accusation against any potentially responsible parties, which as of the date of this prospectus
supplement have not been identified. Our mineral water plant has the highest standards of
quality, the latest technology and international certifications, such as Food Safety Management
System (HACCP, ISO 22000), Environmental Management System (ISO 14001) and Occupational
Health and Safety System (OHSAS 18001). Although this is an isolated event, we cannot provide
determine the impact on our sales and brand reputation, if any.

Risks related to the rights offering
Shareholders will not have guaranteed access to the formal exchange market in Chile.

In connection with our initial public offering of ADSs, we entered into a foreign investment

contract (the “Foreign Investment Contract”) with the Chilean Central Bank and the depositary,
pursuant to Article 47 of the Central Bank Act and former Chapter XXVI of the Compendium

("Chapter XXVI"), which governed the issuance of ADSs by a Chilean company. Pursuant to the
Foreign Investment Contract, the foreign exchange for payments and distributions with respect
to the ADSs may be purchased in either the Formal Exchange Market or the Informal Exchange
Market, but such payments must be necessarily remitted through the Formal Exchange Market.
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As of April 19, 2001, Chapter XXVI was eliminated and new investments in ADSs or shares by non-
residents of Chile are now governed instead by Chapter XIV of the Compendium. This change
was made with the purpose of simplifying and facilitating the flow of capital to and from Chile.
As a result of the elimination of Chapter XXVI, access to the Formal Exchange Market is no longer
assured.

We have recently begun the process of terminating our Foreign Investment Contract, and
accordingly, current ADS holders will no longer have the benefits of the Foreign Investment
Contract, including guaranteed access to the Formal Exchange Market.

Exchange controls and withholding taxes in Chile may limit repatriation of your investment.

Equity investments in Chile by persons who are not Chilean residents are generally subject to
various exchange control regulations that govern the repatriation of investments and earnings.
In particular, these securities will be subject to Chapter XIV of the Central Bank of Chile's
Compendium of Foreign Exchange Regulations (Compendio de Normas de Cambios
Internacionales, or “Compendium”), or “Chapter XIV".

Chapter XIV regulates the following kinds of investments: credits, deposits, investments and
equity contributions (such as the contributions to be made to the Company pursuant to the
Capital Increase).

A Chapter XIV investor may at any time repatriate an investment made in our Company upon the
sale of our shares and the profits derived therefrom, with no monetary ceiling, subject to the
then-effective regulations, which sale must be reported to the Central Bank of Chile.

Except for compliance with tax regulations and certain reporting requirements, currently there
are no rules in Chile affecting repatriation rights, except that the remittance of foreign currency
must be made through a Formal Exchange Market (Mercado Cambiario Formal) entity. However,
the Central Bank of Chile has the authority to change such rules and impose exchange controls.

We cannot assure you that additional Chilean restrictions applicable to the holders of ADSs, the
disposition of the shares underlying the ADSs or the repatriation of the proceeds from such
disposition or the payment of dividends will not be imposed in the future, nor can we advise as
to the duration or impact of such restrictions if imposed. If for any reason, including changes in
Chapter XIV or Chilean law, the depositary was not able to convert Chilean pesos to U.S. dollars,
investors would receive dividends or other distributions, if any, in Chilean pesos.

Foreign exchange risks may adversely affect our results, and the U.S. dollar value of dividends
payable to ADS holders.

Trading of our common stock underlying our ADSs is conducted in pesos. Our depositary will
receive cash distributions that we make with respect to the shares underlying the ADSs in pesos.
The depositary will convert such pesos to U.S. dollars at the then-prevailing exchange rate to
make dividend and other distribution payments in respect of ADSs. If the peso depreciates
against the U.S. dollar, the value of the ADSs and any U.S. dollar distributions ADS holders receive
will decrease.

You will not be able to rescind your subscription in this rights offering.

Exercises of rights are irrevocable upon submission of a subscription form and the corresponding
rights and you may not rescind your subscription. Moreover, the value of our shares and ADSs
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may decrease significantly from the time the right is exercised until the issuance of the shares or
ADSs. We cannot assure you that the subscription price paid will accurately reflect the value of
the shares or ADSs delivered.

If you do not participate in this rights offering you may suffer very significant dilution.

Holders of our common stock or of ADSs who receive our share rights or ADS rights and who do
not complete and timely submit a subscription form and deliver their rights to the corresponding
ADS rights agent or who do not otherwise sell their rights will be deemed to have forfeited their
rights to participate in the rights offering. Such holders of common stock or ADSs that do not
participate in the rights offering will have their equity interest in, and voting rights with respect
to, us very significantly diluted by the new shares of common stock and new ADSs issued in
connection with the rights offering, which would if subscribed in full represent 16.0124% of our
currently outstanding shares of common stock.

There may not be a U.S. trading market for the ADS rights, and ADS rights or share rights that
are not exercised prior to the end of the ADS subscription period or the share subscription
period, as applicable, will expire valueless without any compensation.

The ADS subscription period will begin on September 13, 2013 and expire at 2:30 p.m. (New York
City time) on October 4, 2013. The share subscription period will begin on September 13, 2013
and expire at 5:00 p.m. (Santiago, Chile time) on October 12, 2013. Any ADS rights or share rights
unexercised at the end of the applicable subscription period will expire valueless without any
compensation.

Although we have submitted a request to admit the ADS rights for trading on the New York
Stock Exchange, we cannot provide you any assurances that the ADS rights will be admitted. If
our request to admit the ADS rights for trading is not accepted for any reason, including if the
ADS right does not represent a realizable part of the market value of the beneficiary security, we
intend to proceed with the rights offering, and the ADS rights agent will endeavor to sell any
unexercised share rights prior to the end of the shares subscription period on the Chilean
Exchanges.

Moreover, even if the ADS rights are admitted for trading on the New York Stock Exchange, we
cannot assure you that an active trading market in the ADS rights on the New York Stock
Exchange, or in the share rights on the Chilean Stock Exchanges, will develop during the
applicable rights trading period or that any over-the-counter trading market in the ADS rights or
the share rights will develop. Even if an active market develops, the trading prices of the ADS
rights and the share rights may be volatile. In addition, ADS holders and shareholders in certain
jurisdictions are not allowed to participate in this rights offering. The rights held by such
ineligible holders may be sold by them, which could cause the market prices of the rights to fall.

You may have fewer and less well-defined shareholders’ rights than with shares of a company
in the United States.

Our corporate affairs are governed by our estatutos sociales, or Bylaws, and the laws of Chile.
Under such laws, our shareholders may have fewer or less well-defined rights than they might
have as shareholders of a corporation incorporated in a U.S. jurisdiction. Holders of ADSs are not
entitled to attend shareholders’ meetings, and, if given the right to vote, they may only vote
through the depositary.

Under Chilean law, a shareholder is required to be registered in our shareholders’ registry as of
midnight on the fifth business day, including Saturdays, prior to a shareholders’ meeting in order
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to vote at such meeting. A holder of ADSs will not be able to meet this requirement and
accordingly is not entitled to vote at shareholders’ meetings because the shares underlying the
ADSs will be registered in the name of the depositary. While a holder of ADSs is entitled to
instruct the depositary as to how to vote the shares represented by ADSs in accordance with the
procedures provided for in the Deposit Agreement (as defined below), a holder of ADSs will not
be able to vote its shares directly at a shareholders’ meeting or to appoint a proxy to do so. In
certain instances, a discretionary proxy may vote our shares underlying the ADSs if a holder of
ADSs does not instruct the depositary with respect to voting.

Future sales of shares and our shareholders may adversely affect the price of our shares and
ADSs.

A disposition of shares by our Controlling Shareholder or future sales of substantial amounts of
our common stock or the perception that such future sales may occur, may depress the price of
our shares and our ADSs. We cannot assure you that the price of our shares and our ADSs would
recover from any such decline in value.

Lawsuits against us brought outside of the South American countries in which we operate, or
complaints against us based on foreign legal concepts may be unsuccessful.

All of our assets are located outside of the United States. Eight of our nine directors and all of
our officers reside outside of the United States and most of their assets are located outside the
United States as well. If any shareholder were to bring a lawsuit against our directors, officers or
experts in the United States, it may be difficult for them to effect service of legal process within
the United States upon these persons or to enforce against them, in United States or Chilean
courts, judgments obtained in United States courts based upon the civil liability provisions of the
federal securities laws of the United States. In addition, there is doubt as to whether an action
could be brought successfully in Chile on the basis of liability based solely upon the civil liability
provisions of the United States federal securities laws.

Further, our organizational documents provide that any legal action relating to the execution,
interpretation or performance of our bylaws is governed by Chilean law and may only be
brought before an arbitrator or ordinary Chilean court. In any event, Law 18,046 (the “Chilean
Companies Act”) provides that the plaintiff will always be entitled to bring suit directly before an
ordinary court of Chile, unless such plaintiff is a board member, a manager, a key executive or an
owner of shares with a book or market value exceeding UF 5,000 (US$230,000 approximately). As
a result, it could be difficult for our non-Chilean shareholders to enforce their rights as
shareholders under our bylaws before courts other than as set forth in our organizational
documents.

Substantial sales of any shares of our common stock that we decide to sell in the event all of the
preemptive rights are not exercised could result in a decline in the market price of the shares of
our common stock.

Our shareholders approved a capital increase of 51,000,000 shares of our common stock on

June 18, 2013. In connection with the capital increase, we are required by Chilean law to make a
rights offering to our existing shareholders. In the rights offering, we are offering existing
holders of shares of our common stock and ADR holders the right to subscribe for newly issued
shares of common stock at the price at which shares of common stock, in the form of shares, are
being offered in Chile. If not all of the preemptive rights are exercised, we may decide to sell
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additional shares. As a result, sales by us of newly issued shares of our common stock not
acquired by our existing shareholders in the rights offering may negatively affect the market
price of the shares of our common stock.

There can be no assurance that we will be able to pay or maintain cash dividends, and our
dividend policies are subject to change.

The amount of cash available for dividends, if any, will be affected by many factors, including our
future operating results, financial condition and capital requirements, legal restrictions, and
contractual restrictions in our current and future debt instruments, and those of our subsidiaries,
as well as our ability to obtain funds from our subsidiaries, and many other variables. Cash
currently available for dividend payments may vary significantly from estimates. We can give no
assurance that we will be able to pay or maintain dividends or that dividends will increase over
time. Our actual results may differ significantly from the assumptions used by our board of
directors in recommending dividends to shareholders or in adjusting our dividend policy. Also,
there can be no assurance that our board of directors will recommend the payment of dividends
to our shareholders or that, if recommended, our shareholders will approve such dividends.
Dividend policies, if adopted by our board of directors, are subject to change at any time.

As required by the Chilean Companies Act, unless otherwise approved by unanimous vote of
holders of all of our issued and subscribed shares, we must distribute a cash dividend in an
amount not less than 30% of the Company’s consolidated net income for that year, unless and
except to the extent we have accumulated losses. We may distribute a cash dividend in an
amount greater than 30% if approved by a majority vote of shareholders. To the extent we are
required to pay dividends, this may decrease funds to support our expansion plans.
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Use of proceeds

We estimate that the net proceeds from the rights offering will be approximately:

e CLP 92,085.7 million (US$184.2 million) (based on the waiver by our Controlling Shareholder of
its rights with respect to 22,583,797 shares of common stock subject to the rights offering and
assuming the sale of 14,208,101 shares of common stock in the rights offering (50%
participation in the rights offering) calculated using the offering price per share of CLP 6,500);
and

e CLP 184,438.3 million (US$368.9 million) (based on the waiver by our Controlling Shareholder
of its rights with respect to 22,583,797 shares of common stock subject to the rights offering
and assuming the sale of 28,416,203 shares of common stock in the rights offering (100%
participation in the rights offering) calculated using the offering price per share of CLP 6,500).

We estimate that the net proceeds to us from the global offering, after deducting the
underwriters’ fees and commissions to be paid to the international underwriters and estimated
expenses incurred in connection with the global offering, calculated using an exchange rate of
CLP 500.00 = US$1.00, will be approximately CLP 143,555.5 million (U5$287.1 million).

We cannot assure you that the rights offering will be fully or even partially subscribed by other
shareholders entitled to participate in the rights offering. Consequently, our net proceeds may be
limited to the net proceeds of the global offering.

We intend to use these net proceeds, together with cash from operations, to finance the growth
of our businesses, both organically (existing businesses, through investments to increase capacity,
purchase machinery, equipment, packaging and marketing assets, and investments in technology
and distribution assets) and inorganically (new businesses, through investments in new businesses
that have synergies with existing businesses, such as expanding into neighboring markets with
focus on our core businesses, developing multi-category businesses in Argentina and Uruguay,
entering the dairy business in Chile, participating in the ready-to-mix instant powders market,
including powdered juices, coffee, tea, soups, and milk, among others, and increasing our market
share in the ready-to-eat food market in Chile). We expect that these factors, combined with per
capita consumption that remains low, steady population growth, the ability to increase prices
above inflation and fast GDP growth, should translate into attractive opportunities to continue
growing on an organic basis in the future. Therefore we intend to make investments to increase
our capacity, and purchase machinery, equipment, packaging, marketing, make investments in
technology and distribution assets.

We anticipate that these organic expenditures will total approximately CLP 600 billion

(CLP 585.8 billion) for the 2013-2016 period, and another approximately CLP 600 billion

(CLP 613.6 billion) for the 2017-2020 period. In addition, we expect that we will require a
working capital increase of CLP 150 billion for the period from 2013 to 2020. See “Management’s
Discussion and Analysis of Financial Condition and Results of Operations—E. Liquidity and Capital
Resources—Investment and Capital Expenditure Plan.” It is likely that our actual capital
expenditures may vary significantly from our current projections based on timing of investments
and changes in market conditions and available opportunities. We cannot predict the timing of
any acquisition or the amount of consideration that will be paid therefor. Certain expenditures
may vary from the current plan due to regulatory risks, fluctuations in exchange rates or inflation
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rates, changes in technology, and other unforeseen factors. We may also decide to reallocate our
planned capital expenditures among our businesses from time to time based on market
conditions and available opportunities.

We will explore inorganic growth (new businesses) opportunities in the following five
dimensions:

1.

5.

Expand into neighboring markets (Paraguay, Bolivia, Peru and Colombia) with a focus on
core businesses (Chile, Argentina, and Uruguay);

Develop multi-category businesses in Argentina and Uruguay;
Expand into the dairy products market in Chile;

Participate in the instant powders market (ready to mix) such as powdered juices, coffee, tea,
soups, powdered milk among others; and

Increase market share in the food market (ready to eat) in Chile.

Additionally, we have established five main investment criteria for inorganic growth, as
described below:

1.

projects with high potential profitability in the medium term, with a possible limited dilutive
short term effect;

projects that will enable us to buy or potentially build relevant and large scale operations;
projects that will enable us to continue developing across categories;

projects with proprietary brands and/or long term license agreements with strategic
partners; and

projects that will enhance our competitiveness.
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Price range of our common stock and ADSs

The shares of our common stock currently trade on Chilean and United States exchanges.
Transactions in Chile take place on the Chilean Stock Exchanges. During 2012, volume traded on
the Santiago Stock Exchange amounted to 32,334,786 shares.

Shares of our common stock traded in the United States on the NASDAQ Stock Market from
September 1992 until March 1999 and have traded on the New York Stock Exchange (NYSE) since
March 1999 in the form of ADSs under the ticker symbol “CCU". Each ADS represents two shares
of common stock. The ADSs are outstanding under the Amended and Restated Deposit
Agreement dated as of July 31, 2013 among us, JPMorgan Chase Bank, N.A. as depositary, and all
holders and beneficial owners of ADSs issued thereunder (the “Deposit Agreement”). Only
persons in whose names ADSs are registered on the books of the depositary are deemed by the
depositary to be holders of ADSs.

As of June 30, 2013, 18,515,882 ADSs (equivalent to 37,031,763 shares of common stock) were
outstanding, representing 11.63% of the total number of outstanding shares of common stock.
As of June 30, 2013, we had 4,538 shareholders of record. To the best of our knowledge seven
shareholders are not Chilean, excluding ADR holders, and of those seven non-Chilean
shareholders, two are U.S. corporations with a total of 891,930 (0.28%) shares of common stock.
Non-Chileans can also hold shares in custody of private banks. However, as that information is
not publicly available, we have included seven custodians as part of the seven non-Chilean
shareholders although we have no citizenship information relating thereto. It is not practicable
for us to determine the proportion of ADSs beneficially owned by U.S. beneficial owners. The
ADS closing price on June 30, 2013 on the NYSE was US$28.61.

The table below shows, for the periods indicated, high and low intraday prices in pesos on the
Santiago Stock Exchange and high and low intraday prices of the ADSs in U.S. dollars.

Santiago stock exchange U.S. stock exchanges

CLP per share(1) US$ per ADS(2)

High Low High Low
2013
3rd Quarter (through August 19,2013) ............. 7,685 6,900 30.25 26.77
2nd Quarter ... e 8,210 6,400 34.32 25.81
TstQuarter ... e e 7,972 7,398 33.82 31.17
2012
Ath Quarter ..........iiii e 7,800 6,571 31.99 27.69
Brd Quarter ... 6,783 6,066 28.54 24.96
2nd Quarter . ... 7,800 6,195 32.40 24.28
TstQuarter ... . e e 7,080 6,089 31.48 24.69
2011
Ath Quarter ....... ... 6,800 5,014 25.24 19.36
BrdQuarter ... 5,600 4,720 24.00 19.43
2nd QuUarter . ... e 5,800 5,350 24.56 22.58
TstQuarter ... e 5,759 4,900 24.13 20.56

(1) Source: Santiago Stock Exchange.

(2) Source: NYSE NET. On December 20, 2012, there was an ADR ratio change from 1 ADR to 5 common shares to a new ratio of 1
ADR to 2 common shares. Prices shown above take into account this change.
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Exchange rates, foreign investment and exchange controls
in Chile
Exchange rates

Fluctuations in the exchange rate between the peso and the U.S. dollar will affect the U.S. dollar
equivalent of the Chilean peso price of our shares of common stock on the Chilean Stock
Exchanges. These exchange rate fluctuations will likely affect the price of our ADSs and the
conversion of cash dividends relating to the shares represented by ADSs from Chilean pesos to
U.S. dollars. In addition, to the extent that significant financial liabilities of the Company are
denominated in foreign currencies, exchange rate fluctuations may have a significant impact on
earnings.

In Chile, there are two currency markets, the Formal Exchange Market (Mercado Cambiario
Formal) and the Informal Exchange Market (Mercado Cambiario Informal). The Formal Exchange
Market is comprised of banks and other entities authorized by the Central Bank of Chile (Banco
Central de Chile) (the “Central Bank of Chile”). The Informal Exchange Market is comprised of
entities that are not expressly authorized to operate in the Formal Exchange Market, such as
certain foreign exchange houses and travel agencies, among others. The Central Bank of Chile is
empowered to require that certain purchases and sales of foreign currencies be carried out on
the Formal Exchange Market. Both the Formal and Informal Exchange Markets are driven by free
market forces. Current regulations require that the Central Bank of Chile be informed of certain
transactions and that they be effected through the Formal Exchange Market.

The U.S. dollar observed exchange rate (ddlar observado) (the “Observed Exchange Rate”), which
is reported by the Central Bank of Chile and published daily in the Official Gazette (Diario
Oficial), is the weighted average exchange rate of the previous business day’s transactions in the
Formal Exchange Market. Nevertheless, the Central Bank of Chile may intervene by buying or
selling foreign currency on the Formal Exchange Market to attempt to maintain the Observed
Exchange Rate within a desired range. Except for the foregoing, there are no limits imposed on
the extent to which the rate of exchange in the Formal Exchange Market or the Observed
Exchange Rate may differ.

The Informal Exchange Market reflects transactions carried out at an informal exchange rate (the
“Informal Exchange Rate”). There are no limits imposed on the extent to which the rate of
exchange in the Informal Exchange Market can fluctuate above or below the Observed Exchange
Rate. Foreign currency for payments and distributions with respect to the ADSs may be purchased
in either in the Formal or the Informal Exchange Market, but such payments and distributions
must be remitted through the Formal Exchange Market.

The Federal Reserve Bank of New York does not report a noon buying rate for Chilean pesos.

As of June 30, 2013, the U.S. dollar exchange rate used by us was CLP 507.16 per US$1.00. As of
September 12, 2013, the latest practicable date, the U.S. dollar exchange rate was CLP 503.92 per
US$1.00.
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The following table sets forth the annual low, high, average and period-end Observed Exchange
Rate for U.S. dollars for the periods set forth below, as reported by the Central Bank of Chile:

Daily observed exchange rate CLP per US$(1)

Period-
Low(2) High(2) Average(3) end(4)

Year ended December 31,
2008 ... 431.22 676.75 521.79 636.45
2009 ... e 491.09 643.87 559.67 507.10
2010 . 468.37 549.17 510.38 468.01
20T o 45591 533.74 483.36 519.20
2012 o 469.65 519.69 486.75 479.96
Month ended
July 2013 L 497.79 514.34 504.86 515.42
June 2013 . . . 492,59 514.38 502.89 507.16
May 2013 ... e 469.64 492.80 479.53 499.78
April 2013 .. e 466.50 477.74 472.14 471.31
March 2013 . ... 471.10 474.82 472.48 472.03

(1) Nominal figures.
(2) Exchange rates are the actual low and high, on a day-by-day basis for each period.

(3) For yearly data, the average of monthly average rates during the period reported, and for monthly data, the average of daily
average rates during the period reported.

(4) Published on the first day after month (year) end.

Calculation of the appreciation or devaluation of the Chilean peso against the U.S. dollar in any
given period is made by determining the percent change between the reciprocals of the Chilean
peso equivalent of US$1.00 at the end of the preceding period and the end of the period for
which the calculation is being made. For example, to calculate the appreciation of the year-end
Chilean peso in 2012, one determines the percent change between the reciprocal of CLP 519.20
(the value of one dollar as of December 31, 2011) and the reciprocal of CLP 479.96 (the value of
one U.S. dollar as of December 31, 2012). In this example, the percentage change between
0.001926 (the reciprocal of 519.20) and 0.002089 (the reciprocal of 479.96) is 8.5%, which
represents the 2012 year-end appreciation of the Chilean peso against the 2011 year-end U.S.
dollar. A positive percentage change means that the Chilean peso appreciated against the U.S.
dollar, while a negative percentage change means that the peso devaluated against the U.S.
dollar.

The following table sets forth the period-end rates for U.S. dollars for the years ended
December 31, 2008 through December 31, 2012 and through the date indicated in the table
below, based on information published by the Central Bank of Chile.

Appreciation

Chilean peso equivalent of US$1 year ended: Period end (devaluation)(1)
December 31, 2008 . ... .. e e 636.45 (28.1)%
December 31, 2000 ... .t e e e 507.10 20.3%
December 31, 2010 . ..ottt 468.01 7.7%
December 31, 20T ...ttt 519.20 (10.9)%
December 31, 2012 .. .o 479.96 7.5%

Source: Chilean Central Bank.
(1) Calculated based on the variation of period-end exchange rates.
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Foreign investment and exchange controls in Chile

The Central Bank of Chile is responsible for, among other things, monetary policies and exchange
controls in Chile. Currently applicable foreign exchange regulations are set forth in the
Compendium approved by the Central Bank of Chile in 2002, as amended. Appropriate
registration of a foreign investment in Chile currently permits the investor access to the Formal
Exchange Market. Foreign investments can be registered with the Foreign Investment Committee
under D.L. 600 of 1974 or can be registered with the Central Bank of Chile under the Central
Bank Act.

In connection with our initial public offering of ADSs and subsequent capital increases, we
entered into a Foreign Investment Contract with the Chilean Central Bank and the Depositary,
pursuant to Article 47 of the Central Bank Act and former Chapter XXVI of the Compendium,
which governed the issuance of ADSs by a Chilean company. Pursuant to the Foreign Investment
Contract, the foreign exchange for payments and distributions with respect to the ADSs may be
purchased in either the Formal Exchange Market or the Informal Exchange Market, but such
payments must be necessarily remitted through the Formal Exchange Market.

As of April 19, 2001, Chapter XXVI was eliminated and new investments in ADSs by non-residents
of Chile are now governed instead by Chapter XIV of the Compendium. This change was made
with the purpose of simplifying and facilitating the flow of capital to and from Chile. As a result
of the elimination of Chapter XXVI, access to the Formal Exchange Market is no longer assured.

Chapter XIV regulates the following type of investments: credits, deposits, investments and
equity contributions (such as the contributions to be made to CCU pursuant to this rights
offering).

We have recently begun the process of terminating our Foreign Investment Contract, and
accordingly, these securities will become subject to Chapter XIV of the Compendium, and current
ADS holders will no longer have guaranteed access to the Formal Exchange Market. A Chapter
XIV investor may at any time repatriate an investment made in CCU upon sale of the shares of
CCU and the profits derived therefrom, with no monetary ceiling, subject to the then effective
regulations, which must be reported to the Central Bank of Chile.

Except for compliance with tax regulations and some reporting requirements, currently there are
no rules in Chile affecting repatriation rights, except that the remittance of foreign currency
must be made through a Formal Exchange Market entity. However, the Central Bank of Chile has
the authority to change such rules and impose exchange controls.
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Dividends and dividend policy
Dividend policy

Our dividend policy is reviewed and established from time to time by our board of directors and
reported during our regular shareholders’ meeting, which is generally held in April of each

year. Each year our board of directors must submit its proposal for a final dividend for the
preceding year for shareholder approval at the annual shareholders’ meeting. As required by the
Chilean Corporations Act, unless otherwise decided by unanimous vote of the issued shares of
our common stock, we must distribute a cash dividend in an amount equal to at least 30% of our
net income for that year, after deducting any accumulated losses from previous years. Our board
of directors has the authority to pay interim dividends during any one fiscal year, to be charged
to the earnings for that year.

Our board of directors announced at our annual shareholders’ meeting held on April 10, 2013, its
dividend policy for future periods, authorizing the distribution of cash dividends in an amount at
least equal to 50% of our Income of the Year Attributable to Equity Holders of the Parent
Company under IFRS for the previous year. Our dividend policy is subject to change in the future
due to changes in Chilean law, capital requirements, economic results and/or other factors.

Dividends are paid to shareholders of record as of midnight on the fifth business day, including
Saturdays, prior to the date set for payment of the dividend. The holders of ADRs on the
applicable record dates are entitled to dividends declared for each corresponding period.

Dividends are paid in cash, unless there is a unanimous decision by the shareholders, or two-
thirds of shareholders if the 30% minimum dividend has already been paid, that payment to all
shareholders may be made with other assets or granting the shareholders the option to choose
between cash payment or payment with other assets. With the same quorum, the shareholders’
meeting will approve the assets with which the dividends will be paid, appraise their value and
establish the procedure for the exercise of the option and payment of the dividends, as the case
may be.

Dividends

The table below sets forth, for each of the years indicated, the per share amounts of dividends
distributed by the Company and the amount of dividends distributed per ADS (one ADS
represents two shares of common stock) in U.S. dollars. See “Exchange Rates; Foreign Investment
and Exchange Controls in Chile”.

CLP dividend per share(1) US$ dividend per ADS(2)
Year ended December 31, Interim Final(3) Total Interim Final(3) Total
2008 47 108.66 155.66 0.15 0.36 0.51
2009 60 141.00 201.00 0.24 0.54 0.78
2010 58 115.78 173.78 0.23 0.50 0.73
2011 61 131.70 192.70 0.24 0.54 0.78
2012 63 116.64 179.64 0.27 0.49 0.76

(1) Interim and final dividend amounts are expressed in historical pesos.

(2) U.S. dollars per ADR dividend information serves reference purposes only as we pay all dividends in Chilean pesos. On
December 20, 2012, there was an ADR ratio change from 5 to 2 common shares per ADR. The amounts shown above have
been adjusted to reflect this change. The Chilean peso amounts as shown here have been converted into U.S. dollars at the
respective observed exchange rate in effect at each payment date. Note: The Federal Reserve Bank of New York does not
report a noon buying rate for Chilean pesos.

(3) The final dividend with respect to each year is declared and paid by CCU within the first five months of the subsequent year.
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Other than in relation to Argentina, where the present measures taken by the Argentine
Government to control the trade balance and the foreign exchange rate do not allow for the
repatriation of dividends from our subsidiaries to Chile, there are no material restrictions, either
legal or economic, that would limit our ability to transfer funds (i.e., dividends, loans, or
advances) from our subsidiaries to us.

For a discussion of Chilean withholding taxes and access to the formal currency market in Chile in
connection with the payment of dividends and sales of ADSs and the underlying common stock,
see “Taxation” and “Exchange Rates; Foreign Investment and Exchange Controls in Chile”.
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Capitalization

The following table sets forth our cash and cash equivalents and consolidated capitalization as of
June 30, 2013:

(i) on a historical basis;

(ii) as adjusted to give effect to (based on the waiver by our Controlling Shareholder of its rights
with respect to such shares) the sale of 22,583,797 shares of common stock in the global
offering at an offering price of US$26.00 per ADS in the portion of the global offering taking
place outside Chile (the “international share offering”) and a public offering price of CLP
6,500 per share in the portion of the global offering taking place in Chile (the “Chilean share
offering”); and:

(@) the sale of 14,208,101 shares of common stock in the rights offering (50% participation in
the rights offering) at an equivalent price per share as the price at which the shares of
common stock are being offered in the Chilean share offering, or

(b) the sale of 28,416,203 shares of common stock in the rights offering (100% participation in
the rights offering) at an equivalent price per share as the price at which the shares of
common stock are being offered in the Chilean share offering,

after deducting underwriting commissions and estimated offering expenses and to reflect the
application of the net proceeds as described in “Use of Proceeds.”

For additional information, see our financial statements incorporated herein by reference. There
has been no material change in our cash and cash-equivalents, current loans, non-current loans
or equity since June 30, 2013 other than as described herein.

As of June 30, 2013

As As As As
adjusted adjusted adjusted adjusted
Actual 50%(2) 100%(3) Actual 50%(2) 100%(3)
(in millions of US$)(1) (in millions of CLP)
Cash and Cash Equivalents . . ... .. 131 595 778 65,827 299,663 392,016
DEBT
Current loans:
Other financial liabilities ... ... ... 256 256 256 129,219 129,219 129,219
Non-current loans:
Other financial liabilities ... ... ... 289 289 289 145,627 145,627 145,627
Totaldebt ................... 545 545 545 274,846 274,846 274,846
EQUITY
Paid-incapital .................. 456 456 456 231,020 231,020 231,020
Total shares offered hereby ...... — 464 647 — 233,836 326,189
Otherreserves ................. (98) (98) (98) (49,619) (49,619) (49,619)
Retained earnings .............. 903 903 903 458,219 458,219 458,219
Non-controlling interests ........ 184 184 184 92,548 92,548 92,548
Totalequity . ................... 1,445 1,908 2,091 732,167 966,003 1,058,355
Total debt and equity ........... 1,990 2,453 2,637 1,007,013 1,240,849 1,333,201

(1) Chilean peso amounts have been translated into U.S. dollars at an exchange rate of CLP 503.92 per US$1.00, the observed
exchange rate on September 12, 2013. See “Exchange Rates; foreign investment and exchange controls in Chile.”
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(2) Assumes the sale of 22,583,797 shares of common stock in the global offering and 14,208,101 shares of common stock in this
rights offering.

(3) Assumes the sale of 22,583,797 shares of common stock in the global offering and 28,416,203 shares of common stock in this
rights offering.
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The rights offering
General information

On June 18, 2013, our shareholders approved an increase in our authorized capital through the
issuance of 51,000,000 additional shares of common stock. If subscribed during the rights offering
period, such shares would be issued for CLP 6,500 per share (CLP 13,000 per ADS) or CLP

331.5 billion (US$663.0 million at an exchange rate of CLP 500.00 if fully subscribed.

According to Chilean law, the issuance of common stock triggers preemptive rights of our
existing shareholders. Although we are not required under the existing arrangements to extend
the preemptive rights to U.S. holders of its common stock and ADSs outside of Chile, we have
voluntarily elected to register this rights offering with the SEC, in order to enable U.S. holders to
participate in the rights offering outside of Chile. The ADS rights will be transferable and we
expect them to be admitted for trading on the New York Stock Exchange.

We are offering 28,416,203 shares of common stock, in the form of common stock or ADSs, in
this rights offering to holders of our common stock and of ADSs representing our common stock.

If you are a holder of ADSs at 5:00 p.m. (New York City time) on September 9, 2013, which is the
ADS record date, you will receive transferable ADS rights evidencing the right to subscribe for
new ADSs. You will receive 0.1601241 ADS rights for every ADS held on the ADS rights record
date. No fractional ADS rights will be issued. Instead, share rights underlying such fractional
entitlements to ADS rights will be aggregated and sold by the depositary, together with the
share rights underlying any unexercised ADS rights, and net cash proceeds (after deduction of
fees, taxes and expenses) will be distributed to the applicable ADS holders as of the ADS record
date but only to the extent a holder is entitled to a net proceeds of more than US$15, with
entitlements to net proceeds equal to or less than US$15 being forfeited. One ADS right will
entitle you to purchase one new ADS at a subscription price of CLP 13,000 per new ADS (plus
applicable fees, taxes and expenses), payable in U.S. dollars. JPMorgan Chase Bank, N.A., the
depositary for the ADSs, will act as ADS rights agent in respect of the ADS rights offered hereby.
The ADS rights agent will send to each record holder of ADSs registered on the books of the
depositary, provided such holder was such on the ADS record date, a Company notice, a rights
certificate including a subscription form for exercising ADS rights, and this prospectus
supplement and the accompanying prospectus. The Information Agent will provide to banks and
brokers whose beneficial owner customers own ADSs on the ADS record date copies of the rights
offering materials in the quantities requested by such banks and brokers for forwarding to such
beneficial owners.

If you are a holder of common stock at midnight (Santiago, Chile time) on September 7, 2013,
which is the common stock record date, you will receive transferable share rights evidencing the
right to subscribe for new shares of common stock. You will receive 0.1601241 share rights for
every share of common stock held on the common stock record date. The share rights will be
transferable and will be listed for trading on the Chilean Stock Exchanges. One share right will
entitle you to purchase one new share of common stock at a subscription price of CLP 6,500 per
share of common stock.

Rights waived and shares not subscribed in the subscription period may be offered by us to the
public. The issuance price must be no less than the price of the shares offered in the rights
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offering if issued immediately after such offering period and within the 30 days thereafter. Upon
the expiration of the 30 day period, there may be no minimum issue price if the unsubscribed
shares are sold on a stock exchange.

Common stockholders and ADS holders generally will be treated alike in the rights offering,
except that:

¢ The timing of certain actions and periods will differ for holders of ADS rights and for holders
of share rights. In particular, the last date for exercise and payment is earlier for holders of ADS
rights and ADS holders therefore have less time to exercise their ADS rights than the holders of
share rights have to exercise such rights.

¢ Holders of share rights must pay the subscription price in Chilean pesos, whereas holders of
ADS rights must pay an estimated ADS subscription price in U.S. dollars under an arrangement
with the ADS rights agent. The estimated ADS subscription price includes an allowance for
potential fluctuations between the Chilean peso and the U.S. dollar, conversion expenses, the
payment of ADS issuance fees of the depositary and financial transaction taxes, if any, in Chile.

¢ Holders of share rights will receive no compensation in the event that they do not exercise such
rights, whereas the ADS rights agent will endeavor to sell the share rights underlying ADS
rights prior to the end of the share subscription period even if the holder thereof takes no
action.

The procedures for exercising ADS rights and share rights and information about the purchase
and sale of such rights are summarized below.

Offers and sales in certain jurisdictions

Investors should note that the offer, sale, exercise or acceptance of, or the subscription for, any
of the securities described in this prospectus supplement to or by persons located or resident in
jurisdictions other than Chile and the United States may be restricted or prohibited by the laws of
the relevant jurisdiction. No ADS rights will be credited to any account, nor will any new ADSs or
certificates evidencing such securities be delivered to investors in any jurisdiction in which it
would be illegal to do so, or where doing so would trigger any prospectus, registration, filing or
approval requirement or otherwise violate the securities laws of such jurisdictions or be
prohibited. The Company reserves absolute discretion in determining whether any holder of
ADSs located or resident outside Chile and the United States may participate in this rights
offering.

Each person who exercises, accepts, subscribes for or purchases any of the securities described in
this prospectus supplement must do so in accordance with the restrictions set forth in this
prospectus supplement.
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Offering to ADS Holders
Summary Timetable

The timetable below lists some important dates relating to the ADS rights offering:

ADS record date—date for determining holders of ADSs

receiving ADS rights, 5:00 p.m. (New York City time): ....... September 9, 2013
ADS Subscription form sent to ADS holders: . ................ On or about September 13, 2013
Trading in ADS rights on the NYSE commences: ............. September 13, 2013
ADSs trade ex-rights: . ... September 16, 2013
Closing date of trading in ADS rights on the NYSE: ........... September 30, 2013

ADS rights expiration date—end of period during which ADS
rights holders can subscribe for new ADSs, 2:30 p.m. (New
York City time): . ..o e October 4, 2013

Settlement date—ADS rights agent converts U.S. dollars into
Chilean pesos to pay the subscription price for new ADSs
subscribed in the rights offering ......................... On or about October 8, 2013

New shares of common stock expected to be delivered: ...... On or about October 9, 2013

Deposit of new shares of common stock with the custodian for
ADR Program: ..ttt e On or about October 9, 2013

New ADSs expected to be delivered as soon as practicable
after: On or about October 10, 2013

The following is a summary of the important provisions of the rights agency agreement between
us and JPMorgan Chase Bank, N.A., as ADS rights agent, pursuant to which you will receive the
ADS rights.

Rights offering to holders of ADSs

If you hold ADSs on the ADS record date, you will receive ADS rights evidencing the right to
subscribe for new ADSs. You will receive 0.1601241 ADS right for every ADS you hold on the ADS
record date. One ADS right will entitle you to purchase one new ADS at a subscription price of
CLP 13,000 per ADS (plus applicable fees, taxes and expenses), payable in U.S. dollars. You will
only receive a whole number of ADS rights.

You may subscribe for all or a portion of the ADSs to which the ADS rights you receive entitle
you, but you may only subscribe for a whole number of new ADSs. You will not receive any
fractional new ADSs. Instead, share rights underlying such fractional entitlements to ADS rights
will be aggregated and sold by the depositary, together with the share rights underlying any
unexercised ADS rights, and net cash proceeds (after deduction of fees, taxes and expenses) will
be distributed to the applicable ADS holders as of the ADS record date but only to the extent a
holder is entitled to net proceeds of more than US$15, with entitlements to net proceeds equal
to or less than US$15 being forfeited.

The exercise of your ADS rights is irrevocable and may not be modified or cancelled.
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ADS subscription form

The ADS subscription form will state the number of ADS rights corresponding to the number of
ADSs registered in the name of the holder to whom such ADS subscription form is sent, with
0.1601241 ADS rights being issued for every ADS held on the ADS record date. The ADS rights
agent will mail the ADS subscription form, together with a letter of instructions on or about
September 16, 2013 to each record holder of ADSs registered on the books of the depositary on
the ADS record date. If you held ADSs on the ADS record date through a bank or broker or other
nominee, such nominee will forward information to you regarding how you may exercise your
ADS rights, and your exercise of such rights may be made only by such nominee pursuant to your
instructions.

ADS record date

The record date for determining the holders of ADSs entitled to receive ADS rights is
September 9, 2013. Only holders of record of ADSs at 5:00 p.m. (New York City time) on the ADS
record date will be entitled to receive ADS rights.

ADS rights exercise period

ADS rights may be exercised during the period from September 13, 2013 through 2:30 p.m. (New
York City time) on October 4, 2013, which is the ADS rights expiration date. If you do not exercise
your ADS rights within the ADS rights exercise period, your ADS rights will expire and you will
have no further rights, except as specified under “—Unexercised ADS rights” below.

ADS rights agent

JPMorgan Chase Bank, N.A., the depositary for the ADSs under our Deposit Agreement, is acting
as the ADS rights agent to accept the exercise of the ADS rights for the subscription of the new
ADSs offered hereby and to distribute the new ADSs to subscribing holders of ADS rights.

ADS deposit amount

The ADS subscription price is CLP 13,000 per ADS, plus certain taxes, fees and expenses. You must
pay the ADS subscription price in U.S. dollars.

In order to exercise your ADS rights and to subscribe for any new ADSs, you must pay the ADS
deposit amount of US$26.52 per subscribed new ADS, which is the ADS subscription price of

CLP 13,000.00 converted into U.S. dollars at an exchange rate of CLP 500.00 per U.S. dollar, plus
an additional 2%, representing an allowance for potential fluctuations in the exchange rate
between the Chilean peso and the U.S. dollar, ADS issuance fees of the depositary of US$0.05 per
new ADS and expenses and certain taxes, including currency conversion expenses.

Settlement of the exercised share rights underlying ADSs in Chile will be implemented by the
Company and Banco de Chile, as local custodian of the depositary. Subscribing ADS rights holders
will not receive delivery of their new ADSs until settlement of any subsequent subscriptions
during the preemptive rights period (i.e., all subscribing ADS rights holders will receive delivery
of their new ADSs at the same time, regardless of when the ADS rights are exercised during the
preemptive rights period).
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The ADS rights agent will continue to accept subscriptions from ADS rights holders until the
expiration of the ADS rights subscription period, whereby the ADS rights agent will submit all
subscriptions and ADS deposit amounts received and will convert the amounts into Chilean pesos
as described below. The ADS rights agent will make the conversion from U.S. dollars into Chilean
pesos to pay the subscription price for new ADSs for which your rights entitle you to subscribe at
any commercially practicable rate. If there is any excess in U.S. dollars as a result of this
conversion, after deducting ADS issuance fees, currency conversion expenses and financial
transaction taxes, the ADS rights agent will refund the amount of any excess in U.S. dollars
promptly to the subscriber without interest, so long as such excess is greater than US$15
(otherwise such excess is forfeited).

In connection with each exchange rate conversion and subscription payment in Chile, the ADS
rights agent will deduct from each subscribing holder’s ADS deposit amount the amount of ADS
issuance fees payable to the depositary in respect of new ADSs being subscribed, plus currency
conversion expenses. The ADS issuance fees are US$0.05 per new ADS on the ADS Record Date.

If the ADS deposit amount is insufficient to pay the actual ADS subscription price in Chilean pesos
plus ADS issuance fees, currency conversion expenses and financial transaction taxes in respect of
the number of new ADSs you are subscribing for and are allocated, the ADS rights agent will pay
the deficiency on your behalf. You will then have to pay promptly the amount of the difference,
including interest and expenses, and will not receive any of the new ADSs you subscribed for
until the ADS rights agent receives your payment. If you do not pay the amount of the deficiency
advanced by the ADS rights agent by October 18, 2013, the ADS rights agent may sell enough of
your new ADSs to cover the amount of the deficiency. The ADS rights agent would then send you
new ADSs and a check in the amount of any excess proceeds from the sale, net of ADS issuance
fees, expenses, taxes and sales commissions. If, however, the aggregate amount of excess
proceeds from the sale of your new ADSs is equal to or less than US$15, such proceeds will be
forfeited.

Procedure for exercising ADS rights

The exercise of ADS rights is irrevocable and may not be canceled or modified. You may exercise
your ADS rights as follows:

Subscription by DTC Participants. If you hold ADS rights through The Depository Trust Company
(DTQ), you can exercise your ADS rights by delivering completed subscription instructions for new
ADSs through DTC's PSOP Function on the “agent subscriptions over PTS” procedure and
instructing DTC to charge your applicable DTC account for the estimated ADS deposit amount for
the new ADSs and to deliver such amount to the ADS rights agent. DTC must receive the
subscription instructions and the payment of the ADS deposit amount for the new ADSs by the
ADS rights expiration date.

Subscription by Registered Holders of ADS Rights. If you are a registered holder of ADS rights,
you can exercise your ADS rights by delivering to the ADS rights agent a properly completed ADS
subscription form and paying in full the ADS deposit amount for the subscribed new ADSs. You
may make such payment by certified check, bank draft drawn upon a U.S. bank or postal or
express money order payable to “JPMorgan Chase Bank, N.A.”, as ADS rights agent.
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The properly completed ADS subscription form and payment should be delivered to:

By mail: By hand or overnight courier:

JPMorgan Chase Bank, N.A. JPMorgan Chase Bank, N.A.

Voluntary Corporate Actions Department Voluntary Corporate Actions Department
P.O. Box 64854 1110 Centre Pointe Curve, Suite 101

St. Paul, MN 55164-0854 Mendota Heights, MN 55120-4100

The ADS rights agent must receive the ADS subscription form and payment of the ADS deposit
amount sufficiently before the ADS rights expiration date so that any check submitted to
subscribe clears prior to the ADS rights expiration date. Deposit in the mail will not constitute
delivery to the ADS rights agent. The ADS rights agent has discretion to refuse to accept any
improperly completed or unexecuted ADS subscription form.

Subscription by Beneficial Owners. If you are a beneficial owner of ADSs and wish to subscribe
for new ADSs but are neither a registered holder of ADSs nor a DTC participant, you should
timely contact the securities intermediary through which you hold ADS rights to arrange for their
exercise and to arrange for payment of the estimated ADS subscription price in U.S. dollars.

We will determine all questions about the timeliness, validity, form and eligibility of exercising
ADS rights. We, in our sole discretion, may waive any defect or irregularity, or permit you to
correct a defect or irregularity within the time we determine. The ADS subscription form will not
be considered received or accepted until we have waived all irregularities or you have cured
them in time. Neither we nor the ADS rights agent have an obligation to notify you of any defect
or irregularity in submitting the ADS subscription forms. We and the ADS rights agent will not
incur any liability for failing to do so.

You will elect the method of delivering the ADS subscription form and paying the ADS deposit
amount to the ADS rights agent, and you will bear any risk associated with it. If you send the
ADS subscription form, notices or payments by mail, you should use registered mail, properly
insured, with return receipt requested, and allow sufficient time to ensure delivery to the ADS
rights agent and clearance of payment before the appropriate time.

Information Agent. For additional information regarding the ADS rights offering and the
procedures for exercising ADS rights, contact our information agent, Innisfree M&A Incorporated:

INNISFREE M&A INCORPORATED
501 Madison Avenue, 20th Floor
New York, NY 10022

ADS Holders May Call:
888-750-5834 (Toll-Free From the US)
+1-412-232-3651 (From Other Countries)

Banks, Brokers and Institutional Holders May Call:
+1-212-750-5833 (Collect)

Sale of ADS rights

Holders of ADS rights who opt to sell all or a portion of their ADS rights through the ADS rights
agent need do nothing and the ADS rights agent will endeavor to sell the share rights underlying
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the unexercised ADS Rights prior to the end of the share subscription period. Such share rights
will be sold in the local Chilean market and such sales will be subject to a 35% Chilean
withholding tax, among any other charges, fees or taxes such sale and/or non-Chilean resident
holder may be subject to, with the net proceeds distributed to the holders entitled thereto but
only to the extent a holder is entitled to net proceeds of more than US$15 (otherwise such
proceeds are forfeited).

Holders of ADS rights certificates desiring to sell their ADS rights before the end of the ADS
subscription period must transfer their rights into “Street-name,” (i.e., into the name of a bank,
broker or other nominee) and instruct the bank, broker or other nominee to sell such ADS rights.

If you hold your ADS rights through a bank, broker or other nominee and would like to sell all or
a portion of your ADS rights, you should contact such bank, broker or other nominee and instruct
such party to sell such ADS rights on the New York Stock Exchange.

Unexercised ADS rights

Holders of ADSs who transfer or do not exercise their ADS rights will have their percentage
ownership interest in us diluted, and will only be entitled to the net proceeds from the sale of
the share rights underlying their unexercised or untransferred ADS rights, provided such net
proceeds exceed US$15 (otherwise such proceeds are forfeited). Non-Chilean resident holders of
ADS rights are advised that sales of the share rights underlying the ADS rights by the ADS rights
agent will take place in the local Chilean market, and are accordingly subject to a 35%
withholding tax, among any other charges, fees or taxes a holder may be subject to.

Transfer of ADS rights

We have submitted a request to admit the ADS rights for trading on the New York Stock
Exchange. If accepted, the ADS rights will trade under the symbol “CCU RT” and the CUSIP
number for the ADS rights will be “204429 112". We expect that trading in the ADS rights on the
New York Stock Exchange will commence on September 13, 2013 and continue until

September 30, 2013.

However, we cannot provide you any assurances that the ADS rights will be admitted for trading
on the New York Stock Exchange. If our request to admit the ADS rights for trading is not
accepted for any reason, including if the ADS right does not represent a realizable part of the
market value of the beneficiary security (i.e., the subscription price is equal to or greater than the
market price of the ADS at the start of business on the first day of the ADS subscription period),
we intend to proceed with the rights offering, and the ADS rights agent will endeavor to sell any
unexercised share rights prior to the end of the share subscription period on the Santiago Stock
Exchange, the Chilean Electronic Stock Exchange and the Valparaiso Stock Exchange. In the event
that the ADS rights are not admitted for trading on the New York Stock Exchange, we wiill
promptly notify you by means of a free writing prospectus.

Holders who hold their ADS rights through DTC or in a brokerage or custodian account with a
participant in DTC may transfer their ADS rights by book-entry transfer through DTC or a DTC
participant from and including September 13, 2013 through and including September 30, 2013.
Holders who hold ADS rights certificates may only transfer their ADS rights through the ADS
rights agent, as described below under “Sales of ADS Rights Through the ADS Rights Agent”.
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ADS rights may not be converted into share rights and share rights may not be converted into
ADS rights.

ADS issuance fee

Subscribing holders will be charged an ADS issuance fee of US$0.05 per ADS issued, payable to
the depositary. The ADS rights agent will deduct the ADS issuance fee from the ADS deposit
amount in respect of each subscription at the time it makes the relevant subscription payment in
Chile.

Delivery of ADSs

The depositary will issue and deliver new ADSs purchased pursuant to the ADS rights offering as
soon as practicable after the receipt of the shares of common stock by the depositary’s custodian
in Chile. You will not receive the new ADSs you subscribed for when you exercised your ADS
rights until the ADS rights agent has received any deficiency you may owe from payment of the
ADS deposit amount. New ADSs will rank equally in all respects with existing ADSs.

Offering to holders of common stock
Summary timetable

The timetable lists some important dates relating to the rights offering:

Publication of notice to shareholdersin Chile: .......... ... .. ... ....... August 30, 2013

Common stock record date—date for determining holders of common
stock receiving sharerights: ... ... .. September 7, 2013

Share rights offering commencement date—beginning of period during
which share rights holders may subscribe for new common stock: ....... September 13, 2013

Share rights offering expiration date—end of 30-day period during which
share rights holders may subscribe for new shares of common stock, 5:00
p.m. (Santiago, Chiletime): ........ ... i October 12, 2013

New shares of common stock expected to be delivered: .................. Upon subscription
and payment

Share rights offering to holders of common stock

If you hold common stock on the common stock record date, you will receive transferable share
rights evidencing the right to subscribe for new shares of common stock. You will receive
0.1601241 share rights for every share of common stock you hold on the common stock record
date. One share right will entitle you to purchase one new share of common stock at a
subscription price of CLP 6,500 per share of common stock. We will not issue any fractional new
shares of common stock.

Share rights

Share rights will be registered in book-entry form at the Chilean clearing system, the DCV, in an
account in the name of the shareholder’s custodian. If you were a common stockholder of record
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on the common stock record date, you should receive from the broker or custodian through
which you hold your common stock a written confirmation of the issuance of share rights. Share
rights will be entered into stockholders’ book-entry accounts on or about September 13, 2013.

Share rights will be transferable and will trade on the Chilean Stock Exchanges. Share rights will
not be listed on any stock exchange in the United States. If you transfer or sell your rights, you
will have no further rights to purchase new common stock in the rights offering with respect to
the share rights transferred or sold.

Common stock record date

The record date for the determination of common stockholders entitled to share rights is
September 7, 2013. Only common stockholders of record at midnight (Santiago, Chile time) on
the common stock record date will be entitled to receive share rights.

Share rights exercise period

Share rights may be exercised during the 30-day period from September 13, 2013 through
5:00 p.m. (Santiago time) on October 12, 2013. Following the rights expiration date, the share
rights will expire and common stockholders will have no rights.

Common stock subscription price

The subscription price for new shares of common stock purchased upon the exercise of rights is
CLP 6,500 per share of common stock.

Procedure for exercising rights

The exercise of share rights is irrevocable and may not be canceled or modified. Common stock
held directly in Chile are generally held either through brokers or local banks, as custodians. If
you hold your shares through a custodian, and you wish to subscribe for common stock in this
rights offering, you should ask your broker or local bank to subscribe on your behalf. Please
consult with your broker or local bank regarding the method of payment for the shares for which
you wish to subscribe. Your broker or local bank may request that you fill out documentation in
connection with the subscription.
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Any shareholder who is a natural person should be prepared to show to his or her broker, his or
her identity card or passport, taxpayer registration card and a document proving the residence of
the shareholder. Any shareholder that is a legal entity must be prepared to present certified
copies of its bylaws or other organization documents, the resolution by which that entity’s
executive officers were elected and any other documents requested by its broker. In the case of
powers-of-attorney, an original or certified copy of the document that grants powers of
representation must be presented.

It is the shareholder’s responsibility to contact a broker, sufficiently in advance of the rights
expiration date to enable the timely exercise of your rights.

If you or your custodian fails to exercise your rights by October 12, 2013, your rights will lapse
and you will have no further rights.

The settlement of subscribed shares will be implemented by the Company and your custodian.
You or your custodian may continue to exercise share rights until October 12, 2013.

If you hold the common stock through a custodian in Chile, please consult with your custodian as
to the method of instruction and payment if you wish to exercise your rights. You will elect the
method of delivering the application for subscription and paying the subscription price, and you
will bear any risk associated with it.

Rights waived and shares not subscribed in the subscription period may be offered by us to the
public. The issuance price must be no less than the price of the shares offered in the rights
offering if issued immediately after such offering period and within the 30 days thereafter. Upon
the expiration of the 30 day period, there may be no minimum issue price if the unsubscribed
shares are sold on a stock exchange.

We will determine all questions about the timeliness, validity, form and eligibility of exercising
the rights. Our determinations will be final and binding. We may decide to waive a defect or
irregularity in subscriptions for new common stock, or permit you to correct a defect or
irregularity within the time we determine. Instructions will not be considered, received or
accepted until we have waived all irregularities or you have cured them in time. Neither we nor
the custodian has to notify you of any defect or irregularity in submitting instructions. We and
the custodian will not incur any liability for failing to do so.

Purchase and sale of rights

You may exercise, sell or transfer your rights to others through brokers.

Delivery of new common stock

You should receive delivery of the new common stock you subscribed for through a credit of the
new shares of common stock to your securities custody account. New shares of common stock will
rank equally in all respects with existing shares of common stock.
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Management'’s discussion and analysis of financial condition
and results of operations

A. Overview

We are a diversified Chilean company engaged through our subsidiaries in the beverages and
confectionary businesses, operating in Chile, Argentina and Uruguay. We also export wine to
more than 85 countries. We have a broad product portfolio of highly recognized brands. Based
on our estimates, we are, by market share based on volume, the largest Chilean brewer, the
second-largest brewer in Argentina, the second-largest Chilean soft drink producer, the third-
largest wine producer in the domestic Chilean market, the second-largest Chilean wine exporter,
the largest Chilean bottled water and nectars producer, the largest pisco producer and
distributor and the second-largest juices producer. According to our estimates, we have been
able to increase our weighted-average market share in the categories in which we compete from
27.2% in 2002 to 32.2% in 2012, excluding Uruguay, cider and wines in Argentina and milk in
Chile. We also participate in the home and office bottled water delivery, rum distribution and
confectionary industries in Chile. We have licensing and/or distribution agreements with
Heineken Brouwerijen B.V., Anheuser-Busch International Inc., Cervecera Austral S.A., Cerveceria
Modelo S.A. de C.V., PepsiCo Inc., Stokely Van Camp Inc., Pepsi Lipton International Limited,
Seven-Up International (a division of The Concentrate Manufacturing Company of Ireland),
Schweppes Holdings Limited, Promarca S.A., Arthur Guinness Son & Company (Dublin) Limited
and Guinness Overseas Limited, Nestlé S.A., Société des Produits Nestlé S.A., Nestec S.A., Pernod
Ricard Chile S.A. and Compafia Pisquera Bauza S.A.

We face certain key challenges and risks associated with our business. These risks include
competition within the marketplace, managing operating costs and the integration and
expansion of new products. Competitors are investing in the markets in which we compete and
launching new products, and therefore, we must concentrate on competitive pricing and
marketing strategies to maintain our market share. Operating costs are subject to variations
depending on plant efficiency, product mix and production cycles, and also on commodities
prices and the rate of exchange from Chilean pesos to foreign currencies including US$ and Euro.
Our principal costs include the cost of raw and packaging materials, distribution and marketing
costs. We continue to sell and deliver new products to our customers, including products through
new licensing agreements and new products through internal development.

The following discussion should be read in conjunction with our unaudited consolidated financial
statement as of June 30, 2013 and 2012 and for the six-months ended June 30, 2013 and 2012
(the “Interim Financial Statements), incorporated by reference into the accompanying
prospectus. The Interim Financial Statements have been prepared in accordance with
International Financial Reporting Standards (IFRS) as issued by the International Accounting
Standards Board (IASB).
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B. Discussion of main factors affecting operating results and financial condition
of the Company

Our results of operations have been influenced and will continue to be influenced by the
following key factors:

Developments in the chilean economy

During the six months ended June 30, 2013, 78% of our consolidated operating revenues was
generated by our operations in Chile. Accordingly, our results of operations and financial
condition are dependent upon economic conditions in Chile.

According to the Central Bank of Chile, Chilean real Gross Domestic Product (“GDP") grew 5.6%
in 2012, continuing a trend of high growth following growth rates of 6.0% and 5.3% in 2011 and
2010, respectively. The main drivers of Chile’s recent economic performance have been strong
domestic demand and private investment. These solid macroeconomic fundamentals have led
Chile’s debt securities to be rated investment grade by Standard & Poor’s, Fitch Ratings and
Moody'’s.

The table below sets forth additional details regarding Chile’s recent economic performance.

2012 2011 2010

Chilean real GDP growthrate ... ... ... i 56% 59% 6.1%
Internal demand growth ........ .. .. .. ... 7.1% 9.1% 16.4%
Total investment (real growth) ........ ... .. ... ... ... .. ... .. ..... 22.4% 23.5% 24.9%
Reference interest rate . ... ..ottt e e 5.00% 5.25% 3.25%
Fiscal balance (% of GDP) ... ... i e et 04)% 1.3% (0.4)%
CPIINAEX . ettt e e e e e 3.0% 3.3% 1.4%

Given that our results of operations are heavily correlated to the increase in purchasing power of
the Chilean consumer, we have benefitted from the country’s recent economic growth. Future
economic, social and political developments in Chile, over which we have no control, could have
a material adverse effect on us. See “Risk Factors—Risks Relating to Chile” in the 2012 Form 20-F.

Commodity prices

We use a number of commodities in the manufacture of our products, most importantly raw
materials such as malt and rice used in the production of beer, concentrates and sugar in the
production of non-alcoholic beverages and bulk wine and grapes for the manufacturing of wine
and spirits. We also use glass, plastic, aluminum and other packaging materials to package our
products and are exposed to fluctuations in fuel prices through our energy purchases. As a result,
our consolidated results of operations are affected by changes in commodity prices. In addition,
we have a portfolio of strong brands across the premium, mainstream and value price points,
which allows us to pass-through increases in commodity prices more efficiently.

Product mix

We have a product portfolio that spans four product categories, as well as various brands to
reach numerous price points with the goal of reaching all socioeconomic levels. In addition to our
proprietary brands, we also produce products through licensing agreements. Our product
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category diversification helps to reduce any seasonality effects on our business. Furthermore, we
believe that our socioeconomic diversification allows us to tailor our product mix volumes
depending on the purchasing power changes experienced by consumers at the various
socioeconomic levels. In addition, as the purchasing power of the Chilean consumer has
increased, we have benefitted from being able to sell more products aimed at higher
socioeconomic levels, which generate higher margins for us.

Price elasticity

Price elasticity refers to the ability of companies to pass on certain cost increases to their
consumers. As our cost of sales increase due to commodity price increases, we may not be able to
pass on all of these costs to our consumers, which may, in turn, negatively affect our profit
margins, which has been the case during the periods under discussion. However, as the purchase
power of our final consumers increases, the effect of price elasticity on us decreases as
consumers’ preferences shift to our products at the higher price points as the demand of such
products is less sensitive to increases in prices.

Cost of advertising and promotion

We support our brands and products, as well as launch new products, through extensive
advertising and promotions tailored for our brands and targeted to the specific markets in which
we operate, particularly for our products aimed at the higher price points. As a result, we incur
significant selling expenses associated with such advertising and promotion.

Distribution and production efficiencies

The ability to grow our sales volume while maintaining our current cost structure is essential in
order to achieve profitable results. In order to increase our productivity, we must efficiently use
our production and distribution facilities and control variable costs and expenses. In addition,
within fixed costs and expenses we expect to achieve economies of scale as we intend to increase
our sales volumes without using increasingly more resources.

Foreign exchange rates

Our audited consolidated financial statements are stated in Chilean pesos. We generate revenue
primarily in Chilean pesos and, to a lesser extent, in other local currencies in the countries in
which we operate. In addition, we generate expenses related to, among others, the purchase of
raw materials, debt service payments and other financial obligations in other currencies, most
importantly, in U.S. dollars. As a result, differences in the peso/U.S. dollar and other local
currencies/U.S. dollar exchange rates can impact our financial statements.

C. Critical accounting policies

Financial Reporting Release Section 501.1 encourages all companies to include a discussion of
critical accounting policies or methods used in the preparation of financial statements. Critical
accounting policies are defined as those that reflect significant judgments and uncertainties
which would potentially result in materially different results under different assumptions and
conditions. We believe that our critical accounting policies are limited to those described below
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with reference to the preparation of our financial statements under IFRS. For further detail of
the accounting policies and the methods used in the preparation of the financial statements, see
Note 2 to our 2012 audited consolidated financial statements included in the 2012 Form 20-F.

Property, plant, equipment and bottles

The key judgments we must make under the property and equipment policy include the
estimation of the useful lives of our various asset types, expected residual values, the election of
a method for recording depreciation, management’s judgment regarding appropriate
capitalization or expensing of costs related to fixed assets, and the evaluation of potential
impairments, if any.

Property and equipment are stated at cost and are depreciated using the straight-line method
based on the estimated useful lives of the assets. In estimating the useful lives (residual values are
considered) we have primarily relied upon actual experience with the same or similar types of
equipment and recommendations from the manufacturers. Useful lives are based on the
estimated amount of years an asset will be productive and are revised periodically to recognize
potential impacts caused by new technologies, changes to maintenance procedures, changes in
utilization of the equipment, and changing market prices of new and used equipment of the
same or similar types.

Property and equipment assets are evaluated for possible impairment. Factors that would
indicate potential impairment may include, but are not limited to, significant decreases in the
market value of the long-lived asset(s), a significant change in the long-lived asset’s physical
condition and operating or cash flow losses associated with the use of the long-lived asset. This
process requires our estimate of future cash flows generated by each asset or group of assets. For
any instance where this evaluation process indicates impairment, the appropriate asset’s carrying
values are written down to net realizable value and the amount of the write-down is charged
against the results of continuing operations.

Expenditures that substantially improve and/or increase the useful life of facilities and equipment
are capitalized. Other maintenance or repair costs are charged income as incurred.

Goodwill, impairment of goodwill and intangible assets other than goodwill

Management exercises judgment in assessing goodwill and the useful lives of other intangible
assets including commercial trademarks and software programs. Judgments are also exercised for
assessing potential impairments for these kinds of assets. Goodwill is recorded as the excess of
the purchase price of companies acquired over the fair value of identifiable net assets acquired
and is accounted for at its cost value less accumulated impairment losses, if any. Goodwill in the
acquisition of joint ventures is assessed for impairment as part of the investment, provided that
there are signs indicating that the investment may be impaired. We annually review the recorded
value of our goodwill, or sooner if changes in circumstances indicate that the carrying amount
may exceed fair value. Recoverability of the carrying value of the asset is determined by
comparing net book value, including goodwill, to fair value based on the estimated future net
cash flows of the relevant assets. See Notes 2.14 and 2.15 to our financial statements.

Deposits for returns of bottles and containers

Deposits for returns of bottles and containers corresponds to the liabilities registered by the
guarantees of money received from customers for bottles and containers placed at their disposal
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and represents the value that will be returned to the customer when it returns the bottles and
containers to the Company in good condition along with the original document. This value is
determined by the estimation of the bottles and containers in circulation that are expected to be
returned to the Company over a period of time based on historic experience, physical counts held
by clients and independent studies over the quantities that are in the hands of end consumers,
valued at the average weighted guarantees for each type of bottle and container.

The Company does not intend to make a significant repayment of these deposits within the next
12 months. However, such amounts are classified within current liabilities, under the line Other
financial liabilities, since the Company does not have the legal ability to defer this payment for a
period exceeding 12 months. This liability is not discounted, since it is considered payable on
demand with the original document and the return of the respective bottles and containers, and
it does not have adjustability or interest clauses of any kind.

Severance indemnities

As of June 30, 2013, the liabilities for mandatory severance indemnities have been determined at
their current actuarial value, based on the accrued cost of the benefit, using an annual discount
interest rate of 6.8% in Chile and 26.6% in Argentina. The calculation also considers several
assumptions such as the estimated years of service that personnel will have at the date of their
retirement, mortality rates and future salary increases. Until December 31, 2012, the actuarial
gains and losses originated by the valuation of the liabilities subject to such plans was recorded
directly in the Consolidated Statement of Income. Beginning January 1, 2013, due to amendment
IAS 19, the actuarial gains and losses are recognized directly in Other Comprehensive Income,
under Equity

Financial instruments

The Company recognizes a financial asset or liability in its balance sheet when it becomes subject
to the contractual stipulations of a financial instrument. As of the date of the initial recognition,
Management classifies its financial assets at fair value through profit and loss or collectible
credits and accounts depending on the purpose for which the financial assets were acquired. For
those instruments not classified at fair value through profit and loss, any cost attributable to the
transaction is recognized as part of the asset value. The fair value of the instruments that are
actively quoted in formal markets is determined by the quoted price as of the financial statement
closing date. For those investments without an active market, the fair value is determined using
valuation techniques including (i) the use of recent market transactions, (ii) references to the
current market value of another financial instrument of similar characteristics, (iii) discounted
cash flow, and (iv) other valuation models. These assets are valued at fair value and the income
or losses originated by the change in fair value are recognized in the Consolidated Statement of
Income. The assets at fair value through profit and loss include financial assets classified as held
for trading by the Company. Financial assets are classified as held for trading when acquired with
the purpose of selling them within a short term. Derivative instruments are classified as held for
trading unless they are classified as hedge instruments.

The estimated losses from bad debts are determined by applying different percentages, taking
into account maturity factors, until reaching 100% of the balance in most of the debts older than
180 days, with the exception of those cases, in accordance with current policies, for which losses
are estimated due to partial deterioration based on a case by case analysis.
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Loans and financial obligations accruing interest are initially recognized at the fair value of the
resources obtained, less costs incurred directly attributable to the transaction. After initial
recognition, loans and obligations accruing interest are valued at their amortized cost. The
difference between the net amount received and the value to be paid is recognized in the
Consolidated Statement of Income during the term of the loan, using the effective interest rate
method. Interest paid and accrued related to debts and obligations used in a financing
operations appear under financial expense. Loans and obligations accruing interest with a
maturity within twelve month period are classified as current liabilities, unless the Company has
the unconditional right to defer the payment of the obligation for at least a twelve month
period after the financial statement closing date.

Accounting changes

At the end of 2012, the Company adopted the early application of International Financial
Reporting Standards (IFRS) N° 11 Joint Arrangements. This change in accounting policy requires
that the investments held in the joint arrangements Promarca S.A. and Compafia Pisquera Bauza
S.A., with a participation of 50% and 49%, respectively, changed from equity method accounting
to accounting for assets, liabilities, revenues and expenses in respect of the Company’s interest in
these joint operations. The effects of this accounting change are explained in Note 2.28 to our
audited consolidated financial statements. For comparison purposes this accounting method was
applied retroactively to the six months ended June 30, 2012, without effect on the Company’s
Net Income, since it is a redistribution of Net Income recognized by the method of participation
in each line of the Consolidated Statement of Income. Due to earlier application of IFRS N°11, the
Company has applied IFRS N° 10 Consolidated Financial Statements, IFRS N°12 Disclosure of
Interests in Other Entities, IAS 27 Separate Financial Statements (as amended in 2011) and IAS 28
Investments in Associates and Joint Ventures (as amended in 2011) at the same time, which have
no impact on these Consolidated Financial Statements. During the six months ended June 30,
2013, there have been no other changes in the use of accounting principles or relevant changes
in any accounting estimates with regard to previous years that have affected our audited
consolidated financial statements

D. Results of operations for the six months ended June 30, 2013 and 2012

The major occurrences of the six months ended June 30, 2013 were: (a) significant pressure
increasing our expenses, which we were able to partially offset by increasing prices while
maintaining our market shares as a result of our commercial efforts and our innovative strategy,
and (b) the strong and consistent growth of our non-alcoholic beverages.

Net sales

Net sales were CLP 547,546 million in the six months ended June 30, 2013 compared to CLP
499,499 million in the six months ended June 30, 2012, representing a 9.6% increase, primarily
due to higher sales volumes partially offset by lower per unit prices on average. The net sales
performance of our main operational segments during the six months ended June 30, 2013 is
described below:

Beer Chile: Net sales of beer in Chile increased 7.5% to CLP 164,955 million in the six months
ended June 30, 2013, from CLP 153,383 million in the six months ended June 30, 2012. Such
increase resulted primarily from a strong price recovery (9.9% increase in unit prices) partially
offset by a 2.1% decrease in sales volume.
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CCU Argentina: Net sales of CCU Argentina increased 9.1% to CLP 114,641 million in the six
months ended June 30, 2013, from CLP 105,046 million in the six months ended June 30,

2012. This increase was due to a 10.7% higher unit price, measured in Chilean pesos, partially
offset by a 1.4% volume decrease. Higher per unit prices were primarily a result of price increases
implemented at the end of 2012 and to a lesser extent during the six months ended June 30,
2013, as well as a higher percentage of premium products in our sales mix.

Non-alcoholic beverages: Net sales of non-alcoholic beverages increased 15.1% to CLP
162,864 million in the six months ended June 30, 2013, from CLP 141,476 million in the six
months ended June 30, 2012. This increase in sales was due to a 19.4% increase in sales volume
offset by an average decrease of 3.6% in unit prices. The higher sales volume was a result of
increases of 8.7%, 23.3% and 52.8% in carbonated soft drinks, nectars and water volumes,
respectively, as a result of increased per capita consumption, and a higher consolidated market
share.

Wine: Net sales of wine decreased 1.0% to CLP 71,180 million in the six months ended June 30,
2013, from CLP 71,889 million in the six months ended June 30, 2012. The decrease in sales was
due to a 0.8% decrease in sales volume and a 0.1% decrease in unit prices. As the Chilean peso
had appreciated vis-a-vis the currencies of the exports’ destination countries, unit prices of
Chilean exports, expressed in Chilean pesos, were 2.2% lower than in the six months ended
June 30, 2012.

Spirits: Net sales of spirits increased 6.2% to CLP 30,296 million in the six months ended June 30,
2013, from CLP 28,537 million in the six months ended June 30, 2012. This increase in sales was
due to a 4.1% increase in sales volume and 2.0% increase in per unit price due a sales mix that
included more premium beverages.

Cost of sales

The cost of sales consists primarily of the cost of raw materials, packaging, labor costs for
production personnel, depreciation of assets related to production, depreciation of returnable
packaging, license fees, bottle breakage and costs of operating and maintaining plants and
equipment. Our cost of sales in the six months ended June 30, 2013 was CLP 249,410 million
compared to CLP 235,670 million in the six months ended June 30, 2012, a 5.8% increase from the
six months ended June 30, 2012. However, as a percentage of net sales, cost of sales decreased to
45.6% in the six months ended June 30, 2013 from 47.2% in the six months ended June 30, 2012.
Our cost of sales for our main operational segment during the six months ended June 30, 2013 is
described below:

Beer Chile: The cost of sales for our Chilean beer segment increased 0.5% to CLP 66,297 million
in the six months ended June 30, 2013, from CLP 65,935 million in the six months ended June 30,
2012, primarily due to an increase in raw material costs of CLP 939 million as a consequence of
higher one-way packaging due to changes in our sales mix, which has a greater cost of sales than
our average product. However, cost of sales as a percentage of net sales decreased to 40.2% in
the six months ended June 30, 2013 from 43.0% in the six months ended June 30, 2012 because
we were able to increase prices by 9.9%, which offset the cost increase.

CCU Argentina: The cost of sales for our Argentine segment increased 10.5% to CLP
45,271 million in the six months ended June 30, 2013, from CLP 40,967 million in the six months
ended June 30, 2012, primarily due to higher production costs of CLP 3,357 million, such as bottle
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depreciation, personnel and maintenance costs. Cost of sales as a percentage of Net sales
increased from 39.0% in the six months ended June 30, 2012 to 39.5% in the six months ended
June 30, 2013 because our cost of sales increased at a greater rate than our price increases.

Non-alcoholic beverages: The cost of sales for our non-alcoholic beverage segment increased
9.7% to CLP 75,213 million in the six months ended June 30, 2013, from CLP 68,533 million in the
six months ended June 30, 2012, primarily due to higher sales volumes of 19.4% partially
comprised by a lower unit cost of sales of 8.1%. Raw material costs decreased CLP 4,079 million,
mainly due to the lower sugar price during the six months ended June 30, 2013. As a
consequence, cost of sales as a percentage of net sales decreased from 48.4% in the six months
ended June 30, 2012 to 46.2% in the six months ended June 30, 2013 because our sales prices
increased at a greater rate than our cost of sales increases.

Wine: The cost of sales for our Wine segment decreased 4.1% to CLP 46,237 million in the six
months ended June 30, 2013, from CLP 48,202 million in the six months ended June 30, 2012,
primarily due to lower raw material costs, which account for a CLP 1,927 million decrease, related
to a lower price for grapes due to a better harvest. Therefore, cost of sales as a percentage of net
sales decreased from 67.1% in the six months ended June 30, 2012 to 65.0% in the six months
ended June 30, 2013 due to the decline in the our costs of sales.

Spirits: The cost of sales for our Spirits segment increased 8.5% to CLP 18,646 million in the six
months ended June 30, 2013, from CLP 17,178 million in the six months ended June 30, 2012 due
to higher raw material costs of CLP 1,245 million and higher production costs of CLP 223 million.
Cost of sales as a percentage of net sales increased from 60.2% in the six months ended June 30,
2012 to 61.5% in the six months ended June 30, 2013 as our price increases did not fully increase
our increase in labor costs.

Gross profit

Gross profit increased 13.0% to CLP 298,136 million in the six months ended June 30, 2013, from
CLP 263,829 million in the six months ended June 30, 2012. This increase was due to an increase
in our sales above the increase in cost of sales. As a percentage of net sales, gross profit increased
to 54.4% in the six months ended June 30, 2013 from 52.8% in the six months ended June 30,
2012.

Marketing and selling, distribution and administrative expenses

The Marketing and Selling, Distribution and Administrative expenses (“MSD&A") primarily
include advertising and promotional expenses, maintenance, distribution costs such as product
transportation costs, services provided by third parties and other administrative expenses. Our
MSD&A increased 16.4% to CLP219,104 million in the six months ended June 30, 2013, from CLP
188,167 million in the six months ended June 30, 2012. As a percentage of net sales, our MSD&A
increased to 40.0% in the six months ended June 30, 2013 from 37.7% in the six months ended
June 30, 2012. The MSD&A performance of our main operational segments during the six months
ended June 30, 2013 is described below:

Beer Chile: The MSD&A of our Chilean beer segment increased 13.3% to CLP 56,548 million in
the six months ended June 30, 2013, from CLP 49,902 million in the six months ended June 30,
2012. The increase in MSD&A was primarily attributable to higher distribution costs of CLP
3,306 million due to higher real salaries caused by full employment conditions in Chile and
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increased marketing expenses of CLP 2,274 million to support a new innovation strategy and
several new product arrivals. As a percentage of net sales, MSD&A increased to 34.3% in the six
months ended June 30, 2013 from 32.5% in the six months ended June 30, 2012.

CCU Argentina: The MSD&A of our Argentine segment increased 15.9% to CLP 64,259 million in
the six months ended June 30, 2013, from CLP 55,443 million in the six months ended June 30,
2012. The increase in MSD&A was primarily due to higher selling expenses of 5,115 million and
higher distribution costs of CLP 4,289 million, all related to inflationary pressures. As a
percentage of Net sales, our MSD&A increased to 56.1% in the six months ended June 30, 2013
from 52.8% in the six months ended June 30, 2012.

Non-alcoholic beverages: The MSD&A of our Non-Alcoholic Beverage segment increased 22.6%
to CLP 63,333 million in the six months ended June 30, 2013, from CLP 51,666 million in the six
months ended June 30, 2012. This increase was primarily due to higher distribution costs of CLP
7,798 million due to higher wages caused by increased competition for low-skilled labor and to a
lesser extent higher marketing expenses of CLP 2,256 million to support our current brand
portfolio and higher personnel expenses of CLP 1,271 million mainly due to higher commissions
for our sales force. As a percentage of net sales, our MSD&A for this segment increased to 38.9%
in the six months ended June 30, 2013 from 36.5% in the six months ended June 30, 2012.

Wine: The MSD&A of our wine segment increased 4.1% to CLP 20,772 million in the six months
ended June 30, 2013, from CLP 19,953 million in the six months ended June 30, 2012. This
increase in MSD&A was primarily related to higher marketing expenses of CLP 310 million and
distribution costs of CLP 359 million due to higher real salaries caused by improving employment
conditions in Chile leading to greater competition for workers. As a percentage of net sales, our
MSD&A for this segment increased to 29.2% in the six months ended June 30, 2013 from 27.8%
in the six months ended June 30, 2012.

Spirits: The MSD&A of our spirits segment increased 3.4% to CLP 8,622 million in the six months
ended June 30, 2013, from CLP 8,338 million in the six months ended June 30, 2012. This increase
in MSD&A was primarily due to higher distribution costs of CLP 425 million. As a percentage of
net sales, our MSD&A for this segment decreased to 28.5% in the six months ended June 30, 2013
from 29.2% in the six months ended June 30, 2012.

Other operating income/(expenses) and exceptional items

Other operating income/(expenses) decreased in the six months ended June 30, 2013 resulting in
a net income of CLP 841 million in the six months ended June 30, 2013, as compared to a net
income of CLP 1,578 million in the six months ended June 30, 2012.

Operating result

Operating result is defined, for management purposes, as earnings before other gains (losses),
net financial expenses, equity and income of joint ventures, foreign currency exchange
differences, results as per adjustment units and income taxes.
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The operating result increased 3.4% to CLP 79,872 million in the six months ended June 30, 2013,
as compared to CLP 77,240 million in the six months ended June 30, 2012. As a percentage of net
sales, our operating result decreased from 15.5% in the six months ended June 30, 2012 to 14.6%
in the six months ended June 30, 2013. The operating result performance of our main
operational segments during the six months ended June 30, 2013 is described below:

Beer Chile: The operating result from our Chilean beer segment increased 12.8% to CLP
42,143 million in the six months ended June 30, 2013, from CLP 37,364 million in the six months
ended June 30, 2012. As a percentage of net sales, our operating result margin for this segment
increased from 24.4% in the six months ended June 30, 2012 to 25.5%.

CCU Argentina: The operating result from our Argentine operation segment, measured in
Chilean pesos, decreased 36.3% to CLP 5,485 million in the six months ended June 30, 2013, from
CLP 8,612 million in the six months ended June 30, 2012. The results of this business segment
were affected by the fluctuation of the Chilean peso vis-a-vis the Argentine peso. As a
percentage of net sales, our operating result margin for this segment decreased from 8.2% in the
six months ended June 30, 2012 to 4.8% in the six months ended June 30, 2013.

Non-alcoholic beverages: The operating result from our non-alcoholic beverage segment
increased 14.7 % to CLP 24,625 million in the six months ended June 30, 2013, from CLP

21,462 million in the six months ended June 30, 2012. Our operating result margin for this
segment decreased from 15.2% in the six months ended June 30, 2012 to 15.1% in the six months
ended June 30, 2013.

Wine: The operating result from our wine segment increased 6.8% to CLP 4,240 million in the
six months ended June 30, 2013, from CLP 3,969 million in the six months ended June 30, 2012. As
a percentage of net sales, our operating result margin for this segment increased from 5.5% in
the six months ended June 30, 2012 to 6.0% in the six months ended June 30, 2013.

Spirits: The operating result from our spirits segment increased 0.5% to CLP 3,028 million in the
six months ended June 30, 2013, from CLP 3,012 million in the six months ended June 30, 2012. As
a percentage of net sales, our operating result margin for this segment decreased from 10.6% in
the six months ended June 30, 2012 to 10.0% in the six months ended June 30, 2013.

Net financing expenses

The net financing expenses increased 155.9% to a loss of CLP 7,777 million in the six months
ended June 30, 2013 as compared to a loss of CLP 3,039 million in the six months ended June 30,
2012. This change was primarily due to higher debt in Argentina at ARS nominal interest rate,
taken to renew the proprietary bottle park, and lower cash and cash equivalents related to
recent acquisitions in the six months ended June 30, 2013 compared to the six months ended
June 30, 2012.

Equity and income from joint ventures

CCU has 50% participation in both Cerveceria Austral S.A. and Foods Compafia de Alimentos
CCU S.A. The share of the loss in the referred companies decreased 98.5% to a loss of CLP

2 million in the six months ended June 30, 2013, from a loss of CLP 121 million in the six months
ended June 30, 2012.
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Result as per adjustment units and exchange rate differences

The adjustment applied to our net liabilities due to Chilean inflation and foreign exchange
fluctuations resulted in a net loss of CLP 770 million in the six months ended June 30, 2013, as
compared to a net loss of CLP 3,240 million in the six months ended June 30, 2012. This variation
is primarily the result of a lower change in the UF value as of June 2013 of 0.05% compared to
the same period of 2012 of 1.5%, which decreased the negative impact on our net UF
denominated liabilities.

Other gains (losses)

Other gains (losses) increased from a net loss of CLP 1,968 million in the six months ended
June 30, 2012 to a net gain of CLP 1,679 million in the six months ended June 30, 2013. The
change resulted from gains related to hedges covering foreign exchange variations on taxes.

Income taxes

Income taxes for the six months ended June 30, 2013 amounted to CLP 13,723 million, translating
into an effective consolidated tax rate of 18.8%. Income taxes in the six months ended June 30,
2012 amounted to CLP 13,826 million translating into an effective consolidated tax rate of 20.1%.
Income tax decreased by CLP 103 million despite higher profits and a higher corporate income
tax rate in Chile (18.5% for the six months ended June 30, 2012 compared with 20% in the six
months ended June 30, 2013) due to a tax provision reversal related to deposits for returns of
bottles and containers.

Net income for the year

Net income for the six months ended June 30, 2013 increased 7.7% from CLP 55,046 million in the
six months ended June 30, 2012 to CLP 59,279 million, primarily as a result of a 3.4% operating
result increase.

Net income attributable to equity holders of parent company

Net income attributable to equity holders of our parent company increased 8.2% from CLP
51,536 million in the six months ended June 30, 2012 to CLP 55,745 million in the six months
ended June 30, 2013 for the reasons explained in the preceding paragraphs.

Non-controlling interests

Non-controlling interests increased from CLP 3,510 million in the six months ended June 30, 2012
to CLP 3,535 million in the six months ended June 30, 2013. This increase was primarily due to
higher results in Aguas CCU Nestlé, partially offset by a higher stake in Vifia San Pedro

Tarapaca S.A.

E. Liquidity and capital resources

Our principal source of liquidity has been cash generated by our operating activities, which
amounted to CLP 75,083 million and CLP 59,960 million during the six months ending June 30,
2013 and 2012, respectively.
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Our cash flow from operations is our primary source affords to meet our short-term obligations.
In the opinion of our management, it is sufficient for this purpose.

The principal component of cash flows generated by operating activities in the six months ended
June 30, 2013 were amounts collected from clients net of payments to suppliers of CLP
243,599 million compared to CLP 212,738 million in the six months ended June 30, 2012.

In the six months ended June 30, 2013, our cash flows used in financing activities totaled CLP
57,989 million compared to CLP 45,900 million in the six months ended June 30, 2012. The
principal components of cash flows used in financing activities consisted of dividends paid of CLP
63,726 million (CLP 65,654 million in the six months ended June 30, 2012), payments for changes
in ownership interest in subsidiaries of CLP 4,032 (zero in the six months ended June 30, 2012)
and repayment of bank borrowings of CLP 11,590 million (zero in the six months ended June 30,
2012), partially offset by proceeds from short-term borrowings of CLP 12,520 million (CLP

23,160 million in the six months ended June 30, 2012), and proceeds from long-term borrowings
of CLP 11,153 million in the six months ended June 30, 2013 (zero in the six months ended

June 30, 2012).

In the six months ended June 30, 2013, our cash used in investment activities totaled CLP

52,978 million compared to CLP 53,932 million in the six months ended June 30, 2012. The
principal components of cash used in investment activities in the six months ended June 30, 2013
consisted of capital expenditures of CLP 50,930 million (CLP 55,179 million in the six months
ended June 30, 2012) and payments made to obtain control of subsidiaries or other businesses of
CLP 1,782 million (zero in the six months ended June 30, 2012), partially offset by the proceeds
from sale of assets of CLP 249 million (CLP 1,247 million in the six months ended June 30, 2012).

Other than in relation to Argentina, where the present measures taken by the Argentine
Government to control the trade balance and the foreign exchange rate do not allow for the
repatriation of dividends from our subsidiaries to Chile, there are no material restrictions, either
legal or economic, that would limit our ability to transfer funds (i.e., dividends, loans, or
advances) from our subsidiaries to us.

As of June 30, 2013, we had CLP 32,078 million (CLP 54,996 million as of December 31, 2012) in
cash, time deposits and marketable securities, which does not include CLP 33,748 million (CLP
47,341 million as of December 31, 2012) corresponding to readjustable promissory notes issued by
the Central Bank and purchased under resale agreements. Indebtedness, including accrued
interest, amounted to CLP 263,289 million as of June 30, 2013. Short-term indebtedness included:

e CLP 44,512 million of short-term bank borrowings.
e CLP 72,874 million of bonds payable.
e CLP 347 million of financial lease obligations

As of June 30, 2013, long-term indebtedness, excluding the current portion, comprised:

e CLP 51,031 million of long-term obligations to banks,
e CLP 78,577 million of long-term obligations to the public represented by bonds, and
e CLP 15,948 million of long-term financial lease obligations.
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On April 2, 2009 the Company issued two series of notes for UF 3 million and UF 2 million for a
total of CLP 104,188 million in order to refinance a previous loan of CLP 30,000 million and the
US$100 million syndicated loan that matured in November 2009. The conditions of the bonds are
as follows:

“1" Series  "H" Series

UF amount 3 million 2 million
Term 5 years 21 years
Duration 4.63 years 11.5years
Amortization Bullet Since year 11
Interest Rate UF+3.00% UF+4.25%

As mentioned above, during the last quarter of 2009 we repaid a syndicated loan of US$100
million which had been converted into a fixed-rate UF loan through a cross-currency swap.

As of June 30, 2013, some of our outstanding debt instruments required that we maintain certain
financial ratios. The most significant covenants required us to, among other things, maintain a
consolidated interest coverage ratio of Adjusted EBITDA to interest expenses equal to or higher
than 3.00 to 1.00; to maintain a consolidated leverage ratio (the ratio of adjusted liabilities to
adjusted equity) equal or lower than 1.50 to 1.00 in CCU, 1.20 to 1.00 in VSPT and 2.00 to 1.00 in
CPCh; a minimum consolidated equity of CLP 312,517 million in CCU, of CLP 83,338 million in
VSPT and of UF770 thousand (CLP 17,597 million as of June 30, 2013) in CPCh. Furthermore, we
were required to maintain a ratio of our unpledged assets over our unsecured liabilities of at
least 1.2. The definition of, and calculation mechanics for, all covenants were established when
we first entered into these debt instruments, and were based on Chilean GAAP, which are no
longer in use since the Company adopted IFRS, as issued by the IASB. For that reason, the
Company in 2010 adapted, with the consent of its creditors, these requirements to the new
accounting standards and principles.

At June 30, 2013, we met all our financial debt covenants and had a consolidated interest
coverage ratio of 12.45 to 1, and a consolidated leverage ratio of 0.68 to 1. The consolidated
adjusted equity attributable to equity holders of the parent company as of June 30, 2013 was CLP
667,491 million. Our ratio of unpledged assets over unsecured liabilities was 2.47.

None of our indebtedness, or that of our subsidiaries, contains any term that restricts our ability
to pay dividends other than the requirement to maintain a minimum consolidated equity.
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The following table summarizes debt obligations held by us as of June 30, 2013. The table
presents principal payment obligations in millions of Chilean pesos by interest rate structure,
financial instrument and currency, with their respective maturity dates and related weighted-
average interest rates:

Interest—bearing debts as of June 30, 2013
(in millions of CLP, except percentages)
Contractual maturity date

Fixed rate Average Int.rate 2013 2014 2015 2016 2017 Thereafter  Total
CLP (UR)(1) ......... Bonds 3.7% 4,270 75,986 6,284 6,161 6,039 85,638 184,378
CLP (UF)(1) ......... Banks 7.0% 1,259 3,457 2,345 2,345 18,345 29,223 56,974
US$ oo Banks 2.6% 2,981 84 4,108 — 207 — 7,359
EUR ............... Banks 0.8% 16 4,107 — — — — 4,123
Uruguayan pesos . ... Banks 6.0% 1,217 — — — — — 1,217
Argentine pesos.. . ... Banks 16.7% 19,510 13,126 13,725 1,973 1,959 3,918 54,210
TOTAL ............. 29,233 96,759 26,462 10,479 26,549 118,779 308,260
Variable rate Average Int.rate 2013 2014 2015 2016 2017 Thereafter  Total
US$ oot Banks 1.6% 90 4,241 214 7,582 — — 12,127
TOTAL ............. 90 4,241 214 7,582 — — 12,127

(1) UF as of June 30, 2013.

To hedge our market risks, we hold debt obligations in various currencies and enter into
derivatives contracts. Our treasury policy is to invest in highly liquid financial instruments issued
by first class financial institutions. Investments are made primarily in Chilean pesos and U.S.
dollars. As of June 30, 2013, we had invested CLP 46,068 million in Chilean peso-related
instruments.

The following table summarizes financial instruments, including time deposits and securities
purchased under resale agreements (Repos), held by us as of June 30, 2013:

Short-term financial instruments
(in millions of CLP)

TimMeE dEPOSITS . ..ottt e 12,320
REPOS . . e 33,748
Total ..o e 46,068

Investment and capital expenditure plan

We expect making continuous investments and capital expenditures for the foreseeable future as
we engage in our strategy to pursue growth both organic (existing businesses) and inorganic
(new businesses). We anticipate that these organic expenditures will total approximately CLP 600
billion (CLP 585.8 billion) for the 2013-2016 period, and another approximately CLP 600 billion
(CLP 613.6 billion) for the 2017-2020 period. In addition, we expect that we will require a
working capital increase of CLP 150 billion for the period from 2013 to 2020. See “Management’s
Discussion and Analysis of Financial Condition and Results of Operations—E. Liquidity and Capital
Resources—Investment and Capital Expenditure Plan.”
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It is likely that our actual capital expenditures may vary significantly from our current projections
based on timing of investments and changes in market conditions and available opportunities.
We cannot predict the timing of any acquisition or the amount of consideration that will be paid
therefor. Certain expenditures may vary from the current plan due to regulatory risks,
fluctuations in exchange rates or inflation rates, changes in technology, and other unforeseen
factors. We may also decide to reallocate our planned capital expenditures among our businesses
from time to time based on market conditions and available opportunities.
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Taxation
Chilean tax considerations

The following discussion summarizes material Chilean income and withholding tax consequences
to foreign holders arising from the ownership and disposition of ADS rights, rights, shares and
ADSs. The summary which follows does not purport to be a comprehensive description of all of
the tax considerations that may be relevant to a decision to purchase, own or dispose of ADS
rights, rights, shares or ADSs and does not purport to deal with the tax consequences applicable
to all categories of investors, some of which may be subject to special rules. Holders of shares and
ADSs are advised to consult their own tax advisors concerning the Chilean and other tax
consequences of the ownership of shares or ADSs.

The summary that follows is based on Chilean law, as in effect on the date hereof, and is subject
to any changes in these or other laws occurring after such date, possibly with retroactive effect.
Under Chilean law, provisions contained in statutes such as tax rates applicable to foreign
investors, the computation of taxable income for Chilean purposes and the manner in which
Chilean taxes are imposed and collected may be amended only by another law. In addition, the
Chilean tax authority is legally and exclusively entitled to enact rulings and regulations of either
general or specific application and interpret the provisions of the Chilean Income Tax Law.
Chilean tax may not be assessed retroactively against taxpayers who act in good faith relying on
such rulings, regulations and interpretations, but Chilean tax authorities may change their
rulings, regulations and interpretations in the future. The discussion that follows is also based, in
part, on representations by the depositary, and assumes that each obligation in the Deposit
Agreement and any related agreement will be performed in accordance with its terms. As of this
date, there is no applicable income tax treaty in effect between the United States and Chile.
However, in 2010 the United States and Chile signed an income tax treaty that will enter into
force once the treaty is ratified by both countries. There can be no assurance that the treaty will
be ratified by either country. The following summary assumes that there is no applicable income
tax treaty in effect between the United States and Chile.

As used in this prospectus, the term “foreign holder” means either:

¢ in the case of an individual holder, a person who is not a resident of Chile; for purposes of
Chilean taxation, an individual is resident of Chile if he or she has resided in Chile for more
than six uninterrupted months in one calendar year, or a total of more than six uninterrupted
months in two consecutive fiscal years; or

e in the case of a legal entity holder, an entity that is not organized under the laws of Chile,
unless the shares or ADSs are assigned to a branch, agent, representative, office or any other
kind of permanent establishment of such entity in Chile.

Taxation of shares and ADSs

Taxation of cash dividends and property distributions

General rule: Cash dividends paid with respect to the shares or ADSs held by a foreign holder
will be subject to Chilean withholding tax, which is withheld and paid by the company. As
described in the example below, the amount of the Chilean withholding tax is determined by
applying a 35% rate to a “grossed-up” distribution amount (such amount equal to the sum of
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the actual distribution amount and the correlative Chilean corporate income tax paid by the
issuer), and then subtracting as a credit such correlative Chilean corporate income tax paid by the
issuer. For years 2004 through 2010, the Chilean corporate income tax rate was 17%; for 2011
and thereafter the rate is 20%. The example below illustrates the effective Chilean withholding
tax burden on a cash dividend received by a foreign holder, assuming a Chilean withholding tax
base rate of 35%, an effective Chilean corporate income tax rate of 20% and a distribution of
50% of the net income of the company distributable after payment of the Chilean corporate
income tax:

Line Concept and calculation assumptions Amount
1 Company taxable income (based on Line 1=100) ........ ..., 100.0
2 Chilean corporate income tax: 20% x Line 1 ....... ... .. . i, 20.0
3 Net distributable income: Line1—Line 2 . ......... ... . i 80.0
4 Dividend distributed (50% of net distributable income): 50% of Line3 .......... 40
5 Withholding tax: (35% of (the sum of Line 4 and 50% of Line 2)) ............... (17.5)
6 Credit for 50% of Chilean corporate income tax: 50% xLine2 .................. 10
7 Net withholding tax: Line 5 +Line 6 ........ ... ... (7.5)
8 Net dividend received: Line 4—Line 7 .. ... ..ottt 325
9 Effective dividend withholding rate: Line 7/Lined4 .......... ... ... o ... 18.75%

In general, the effective Chilean dividend withholding tax rate, after giving effect to the credit
for the Chilean corporate income tax paid by the company, can be computed using the following
formula:

Effective Dividend = (Withholding tax rate)—(Chilean corporate income tax rate)

Withholding Tax Rate 1—(Chilean corporate income tax rate)
Using the prevailing rates, the Effective Dividend Withholding Rate =
(35%-20%) / (100%-20%) = 18.75%

Dividends are generally assumed to have been paid out of the Company’s oldest retained profits
for purposes of determining the level of Chilean corporate income tax that was paid by the
Company.

Under Chilean Income Tax Law, dividend distributions made in property are subject to the same
Chilean tax rules as cash dividends. Stock dividends that represent free shares distributed to
foreign shareholders as a consequence of a capitalization made on the same corporation are not
subject to Chilean taxation.

Exceptions: Despite the aforementioned general rule, there are special circumstances under
which a different tax treatment would apply depending on the source of the income or due to
special circumstances existing at the date of the dividend distribution. The most common special
cases are briefly described below:

1) Circumstances where there is no corporate income tax credit against the Chilean withholding
tax: These cases are when: (i) the financial book profits paid as dividends (following the
seniority rule indicated above) exceed the Company’s taxable income (such dividend
distributions in excess of the company’s taxable income determined as of December 31 of the
distribution’s year will be subject to the Chilean withholding tax at a rate of 35%, without
the corporate income tax credit; in relation to the provisional withholding rule applicable on
the date of the dividend payment, please see number 3 below); or (ii) the income was not
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subject to corporate income tax due to an exemption of the Chilean corporate income tax, in
which case the foreign holder will be also subject to the Chilean withholding tax rate of 35%
without the corporate income tax credit.

2) Circumstances where dividends have been imputed to income exempted from all the Chilean
income taxes: In these cases, dividends distributed by the company to the foreign holder will
not be subject to Chilean withholding tax. Income exempted from Chilean income tax is
expressly listed in the Chilean Income Tax Law.

3) Circumstances where dividends are subject to a provisional withholding tax: In the event that
on the date of the dividend distribution there are no earnings on which income tax has been
paid and there are no tax-exempt earnings, a 35% Chilean withholding tax with a
provisional 20% Chilean corporate income tax credit is applicable. This provisional 20%
Chilean corporate income tax credit granted must be confirmed with the information of
Company'’s taxable income as of December 31 of the year in which the dividend was paid.

4) Circumstances when it is possible to use in Chile certain credits against income taxes paid
abroad, or “foreign tax credits”: This occurs when dividends distributed by the Chilean
company have as their source income generated by companies domiciled in third countries. If
that income was subject to withholding tax or corporate income tax in those third countries,
such income will have a credit or “foreign tax credit” against corresponding Chilean taxes,
which can be proportionally transferred to the shareholders of the Chilean company.

Taxation on sale or exchange of ADSs outside Chile

Gains obtained by a foreign holder from the sale or exchange of ADSs outside Chile will not be
subject to Chilean taxation.

In general terms, the new set of indirect transfer rules, effective as of September, 2012, provide
that the capital gain obtained from the sale or disposition of shares of a company incorporated
or domiciled outside Chile by a foreign holder may constitute Chilean sourced income and,
therefore, may trigger Chilean income tax on such capital gain, provided certain specific
requirements contained in the Chilean Income Tax Law are met.

The Chilean tax authority has recently issued Ruling No. 1307/2013, issued after the enactment of
the new indirect transfer rules, that the sale of ADRs representing shares of Chilean companies is
not a taxable event under such new rules. This is because the new indirect transfer rules are
applicable when the target consists of quotas, stocks, shares, bonds, securities convertible into
shares or any other kind of rights which represent part of the capital of a foreign legal entity or
foreign equity. Therefore, given that ADRs of Chilean companies represent local shares, the new
indirect transfer rules would not be applicable.

As stated above, Chilean tax authority rulings are not binding on taxpayers, who are free to take
different positions based on their interpretation of the tax law, and may challenge the tax
authority’s interpretations in court. However, such rulings are binding on the Chilean tax
authority if a taxpayer has relied on such interpretations in good faith.

Taxation on sale or exchange of shares

Article 107 of the Chilean Income Tax Law includes a tax exemption on capital gains arising from
the sale of shares of listed companies traded in the stock markets. Although there are certain
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restrictions, in general terms, this article provides that in order to qualify for the capital gain
exemption: (i) the shares must be of a publicly held stock corporation with a certain minimum
level of trading on a stock exchange; (ii) the sale must be carried out in a Chilean stock exchange
authorized by SVS, or in a tender offer subject to Chapter XXV of the Chilean Securities Market
Law, or as a result of the contribution of securities into a mutual fund under the provisions of
Article 109 of the Chilean Income Tax Law; (iii) the shares which are being sold must have been
acquired on a Chilean stock exchange authorized by the SVS, or in a tender offer subject to
Chapter XXV of the Chilean Securities Market Law, or in an initial public offering (due to the
creation of a company or to a capital increase), or in an exchange of public offered securities
convertible into shares, or as a result of the redemption of securities subject to the provisions of
Article 109 of the Chilean Income Tax Law; and (iv) the shares must have been acquired after
April 19, 2001.

Another tax exemption may be available for capital gains arising from the sale of significantly
traded shares of listed companies traded on the stock markets. According to Article 106 of the
Chilean Income Tax Law, the sale or disposition of shares of Chilean public corporations which
are significantly traded on a Chilean stock exchange by foreign institutional investors, such as
mutual funds, pension funds and others, is exempted from any Chilean tax on capital gains if the
sale or disposition was made through a Chilean stock exchange authorized by the SVS, or within
the process of a public tender a tender offer subject to Chapter XXV of the Chilean Securities
Market Law.

To qualify as a foreign institutional investor, entities must be at least one of the following:

¢ a fund that makes public offers of its shares in a country in which its public debt has been
rated investment grade by an international risk classification agency qualified as such by the
SVS;

¢ a fund that is registered with a regulatory entity of a country in which its public debt has been
rated investment grade by an international risk classification agency qualified as such by the
SVS, provided that the investments in Chile, including securities issued abroad that represent
Chilean securities, held by the fund represent less than 30% of its total assets value;

¢ a fund whose investments in Chile, including securities issued abroad representing Chilean
securities, represent less than 30%, of its total assets value, provided that no more than 10% of
the equity or right to the profits of the fund taken as a whole is directly or indirectly owned by
Chilean residents;

¢ a pension fund that is exclusively formed by individuals that receive their pension on account
of capital accumulated in the fund, or the main purpose of which is to finance the
establishment or increase of pensions of individuals and it is regulated and supervised by the
competent foreign authority;

¢ a fund regulated by Chilean Law N° 18,657 (referred to as Foreign Capital Investment Funds
Law), in which case all holders of its shares must reside abroad or be qualified as local
institutional investors; or

e another kind of institutional foreign investor that complies with the characteristics defined by
a regulation within the prior report of the SVS and the Chilean tax authority (Chilean Internal
Revenue Service).
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In order to be entitled to the exemption, foreign institutional investors, during the time in which
they operate in Chile, must:

* be organized abroad and not be domiciled in Chile;
e prove their qualification as foreign institutional investors as mentioned above;

¢ not participate, directly or indirectly, in the control of the issuers of the securities in which they
invest and not hold, directly or indirectly, 10% or more of such companies’ capital or profits;

e execute an agreement in writing with a Chilean bank or securities broker in which the
intermediary is responsible for the execution of purchase and sale orders and for the
verification, at the time of the respective remittance, that such remittances relate to capital
gains that are exempt from income tax in Chile or, if they are subject to income tax, that the
applicable withholdings have been made; and

e register in a special registry with the Chilean tax authority (Chilean Internal Revenue Service).

If the shares do not qualify for any of the above exemptions, capital gains on their sale or
exchange of shares (as distinguished from sales or exchanges of ADSs representing such shares of
common stock) could be subject to two alternative tax regimes: (a) general tax regime, with a
20% Chilean corporate income tax and a 35% Chilean withholding tax, the former being
creditable against the latter; or (b) a 20% Chilean corporate income tax as sole tax regime, when
all the following circumstances are met: (i) the sale is made between unrelated parties, (ii) the
sale of shares is not a recurrent or habitual activity for the seller and (iii) at least one year has
elapsed between the acquisition and the sale of the shares.

Capital gains taxes obtained by foreign holders from the sale of shares of common stock received
in exchange for ADSs must be withheld by the buyer upon payment. The buyer must declare and
pay the taxes until the twelfth day of the month following payment. As a general rule, the
withholding rate applicable acts as provisional withholding, the amount withheld being
creditable against the taxes declared by the seller in its annual tax return in April of the
following year. However, in some cases, if the taxes withheld completely satisfy the taxes
applicable to the capital gain, the foreign holder might be released from the duty of filing a tax
return. The withholding rules vary depending on the taxation applicable to the capital gain as
follows:

¢ When a capital gain is subject to both first category tax and withholding tax, a provisional
withholding shall be made on account of the seller’s final taxes at a rate equal to the
difference between the withholding tax and the first category tax rates in force at the time of
the sale (15% under the current rates). This 15% rate is applicable to the gross amount
remitted abroad. However, if the taxable gain is already determinable at the moment of the
withholding (in case the buyer is able to determine the exact gain derived from the
transaction), a 35% withholding tax shall be applied as a final withholding tax, instead of the
provisional withholding made on account of the total tax due. In this case, the 35% rate
applies to the relevant capital gain.

¢ When a capital gain is subject to first category tax levied as the sole tax, a provisional
withholding shall be made on account of the seller’s final taxes at a 5% rate. This 5% rate is
applicable over the gross amount remitted abroad. However, if the taxable gain is already
determinable at the moment of the withholding (in case the buyer is able to determine the
exact gain derived from the transaction), the withholding shall be made with the first category
tax rate (20% under the current rates) applicable to the relevant capital gain.
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The date of acquisition of the ADSs is considered to be the date of acquisition of the shares for
which the ADSs are exchanged.

Taxation of rights and ADS rights

For Chilean tax purposes, the receipt of rights or ADS rights by a foreign holder of shares or ADSs
pursuant to a rights offering is a nontaxable event. In addition, there are no Chilean income tax
consequences to foreign holders upon the exercise or the lapse of the rights or the ADS rights.

Any gain on the sale, exchange or transfer of the ADS rights by a foreign holder is not subject to
taxes in Chile.

Any gain on the sale, exchange or transfer of the rights by a foreign holder is subject to a 35%
Chilean withholding tax.

Other Chilean taxes

In general, there is no gift, inheritance or succession tax applicable to the ownership, transfer or
disposition of ADSs by foreign holders, but such taxes will generally apply to the transfer at
death or by gift of the shares by a foreign holder. There is no Chilean stamp, issue, registration or
similar taxes or duties payable by holders of shares or ADSs.

Material U.S. income tax considerations

TO ENSURE COMPLIANCE WITH INTERNAL REVENUE SERVICE CIRCULAR 230, YOU ARE HEREBY
NOTIFIED THAT ANY DISCUSSION OF U.S. FEDERAL TAX MATTERS SET FORTH HEREIN WAS
WRITTEN IN CONNECTION WITH THE MARKETING OF THE SECURITIES DESCRIBED HEREIN AND
WAS NOT INTENDED OR WRITTEN TO BE USED, AND CANNOT BE USED BY ANY PROSPECTIVE
INVESTOR, FOR THE PURPOSE OF AVOIDING PENALTIES UNDER U.S. TAX LAW. EACH
PROSPECTIVE INVESTOR SHOULD SEEK ADVICE BASED ON ITS PARTICULAR CIRCUMSTANCES
FROM AN INDEPENDENT TAX ADVISOR.

This discussion is based on the Internal Revenue Code of 1986, as amended (the “Code”),
administrative pronouncements, judicial decisions and final, temporary and proposed Treasury
regulations, all as of the date hereof. These authorities are subject to change, possibly with
retroactive effect. It also is based in part on representations by the Depositary and assumes that
each obligation under the Deposit Agreement and any related agreement will be performed in
accordance with its terms.

The following are the material U.S. federal income tax consequences to U.S. Holders (as defined
herein) of receiving, owning and disposing of ADS rights, rights, shares or ADSs, but it does not
purport to be a comprehensive description of all of the tax considerations that may be relevant
to a particular person’s decision to hold such securities and is based on the assumption stated
above under “Chilean Tax Considerations” that there is no applicable income tax treaty in effect
between the United States and Chile. This discussion does not address any U.S. state or local, or
non-U.S. tax consequences of the acquisition, ownership or disposition of ADS rights, rights,
shares or ADSs. In addition, this discussion does not address any U.S. federal tax consequences
other than U.S. federal income tax consequences, such as the estate and gift tax, or the Medicare
tax on net investment income. The discussion applies only if the beneficial owner holds ADS
rights, rights, shares or ADSs as capital assets for U.S. federal income tax purposes and it does not
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